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memscssss  Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Shareholders of Betan Karnali Sanchayakarta Hydropower Company Limited.
Durbarmarg, Kathmandu, Nepal

Cpinion

WWe have audited the accompanying financial stalements of Betan Karnali Banchayakarta Hydropowear
Company Limited (hereafter referred as “the Company”) which comprise the Statement of Financial
Fosition as at 31* Ashad, 2078 and the Statement of Profit or Loss, the Statement of Other Comprehensive
Income. the Statement of Changes in Equity and Statament of Cash Flows for the year then snded, and
hNotes to the Financial Statements. including a summary of significant accounting policies.

In our opinion. the accompanying financial staterments of the Company present fairly, in alil material
respects, the financial position of the Company as at 315 Ashad, 2078 and of itz financal performance
and its cash flows for the year then ended in accordance with the Mepal Financial Reporting Standards
[MFR35).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing {(NSAs), Qur responsibilitizs
under tnose standards are further described in the Auditor's Responsibilities for the Audit of ihe Financial
Statemants section of our report. We are independent of the Company in accordance with the ICAN's
Hardbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
refevant to our audit of the financial statement in Nepal, and we have fulfilled our ethical responsitilities in
atcordance with these requirements and the ICAN's Handbook of Code of Eihics for Frofessional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for sur opinion on the Financial Statements.

Key Audit Matters

We have detzrmined that there are no key audil matters to be communicated ir our report,
Other information

Managemsn! is responsible for other information. The other information comprises the information
included in the annual report, but does not inclide the financial slatements and our auditor's report
thereon. The annual report is expected to be made availanle to us after the date of this auditor's report

Cur apinion on the financial statements does not cover the other infermation and we do not express any
form of assurance conclusion thereon.

In connection with eur audit of the financial statements, our responsibility is to read the other infermation
and, in doing so, consider whether the other information is materiaily inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstatad. If
based on the work we have performed, we conclude that thers iz materal misstatemnsnt of the other
information: we are required to report that fact.

YWhen we read the annual report, if we conclude that there is a materal mizstatemnent thersin, we a:;'_i,._:_i-' _
required to cormmunicate the matter to those charged with governance. 4 i e j, \
W m |
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Managemant is responsible for the preparation and fair presentaticn of the financial statements in
accordance with the Nepal Financial Reporting Standards. and for such internal control a5 management
defermines necessary to enable the preparation of the financial statements that ars free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is rasponsible for assessing the Company's ability
lo continue as & going cencern, disclosing, as applicable matters related to going concern and using the
going concern basis of accounting unless the management either intends to liquidate the Company or to
cease operations, or has realistic alternative but to do so.

Those charged with governance are respansible for owerseeing the Company's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our akjectives are to obtain reasonable assurance abaut whether the financizi statements as a whale are
free from material misstatement, whether due to fraud arerror, and o issue an auditor's report that includes
our opinion. Reasonable sssurance iz a high level of assurance, but is not a guarantee that an audit
cohducted in accardance with the NSAs will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material |f individually arin the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial siatements.

As a part of an audit in accordance with NSAs. we exercise professional judgment and maintsin
professional skepticism throughaut the audit. We also:

* ldentify and assess the risks of material misstatement of financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those nsks, and obtain audit evidence that
i sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, s fraud may irvolve
callusion, fargery, intantional omigsians, misrepresentations, or the override of internal contral.

s Obizain an understanding of internal control refevant to the audit in prder to design audit proceduras
that are aporopriate in the circumstances, but not for the purpose of sxpressing an apinion on the
effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reascnableness of accourting
estimates and related disclosures made by management.

= Conclude on appropriateness of managemant's use of the going concern basis of Bccounting and
based on the audit evidence obtained, whather a material uncertainty exisls related to events or
canditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditer's repart
to the related disclosures in the financial statements ar, if such disclosures are inadsquate, to madify
our opinicn. Our conclusiens are based an the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the campany to cease to continue 35 & going
condarn.

= Evaluate the overall presentation, structure, content of the financial statements. including the
disclasures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair representation.

We communicale with those charged with govemance regarding, ameng other matters, the planned scape
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we dentify during our audit. % hasocy



We alsn provide those charged with governance with a statement that we have compiled with relevant
ethical requirements regarding independence, and to communicate with them all relaticnships and other

matters that may reasonably be thought to bear on our independence. and where applicable, related
safequards.

Reports on the requirements of Companles Act, 2063

WWe have examined the attached Financial Statements and regort that;

1." We have abtained all the information and explanations, which, to the best of our knowledge and balief

2
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were necessary for the purpose of our audit;

In our apinion, proper books of accounts as required oy laws have been kept by the Company so far
as it appears from our examination of such books:

In our opinion, the Stalement of Financial Position, Statement of Profit and Loss, Statement of Other
Comprehensive Income, Statement of Cash Flow and Statement of Change in Equity dealt with by
this report are in agreement with the books of accounts;

To the best of our information and according to explanation given to us and from our examination of
books of account of the Company nzcessary for the purpose of our audit, we havs nat come across
cases where Directors or any Employees thereof have acted contrary to the provisions of laws relating
accounts or committed any misappropriation or causad loss or damage to the Company.

In our opinion and to the best of information provided to us, and as corfirmed by the management
througn Management Representation Letter. we did not abtain any information that substantiate there
is accounts-related forgery in the comparny.

Mukundz Mahat, FCA
Partner,
KM.U & Associztes. Chartered Accountants

Date: Magh 25, 2078 {February 8. 2022)
Flace: Lalitpur

UDIN: 220208CA00245Y dUHS
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% l 1*“ Amounts in Nepalese Rupees
Particulars Note ¥ ¥ . Mjﬂs‘t Asadh 2078  As at31st Ashad 2077
ASSETS
Mon-Current Assets
Property, Plant and Equipment 5.1 24,403 651 24,305,004

* Intangible Assets 5.2 208,932,757 98,957,178
Deferred Tax Asscis 5.3 - R -
Total Non- Current Assets 233,306 409 123,262,183
Current Asscts
Fimarcial Asscts:

* Cash and cash equivalents 5.4 180,885,271 318,265,947
Other Financial Asseis 5.5 14,449,169 145,351
Other Current Azsets 5.6 14,429,469 12,523,420
Total Current Assets 209,763,910 330,937,717
Total Assets B 443,070,318 434,199,899
EQUITY AND LIABILITIES T
Equity
Equity Share Capital 57 525,000,000 525,000,000
Reserves and Surplus 5.8 (96,672, 876) 181,025,956}
Tatal Equity 428,327,124 443,974,044

¢+ Liabilities
Mon-Current Liabilities
Employves Benefits 549 2,631,753 1,416,800
Deferred Tax Liabilities 5.10 - -
Tatal Nan-Current Liabilities 2,631,753 1,416,390
Current Liabilities
Financial Lizhilities 5.11 813,804 74,004
Short Term Employes Benefit 512 - 058,940
Other Current Liabilities and Provisicns 5.13 11,297,557 5.076.021
Total Current Liabilities il 12,111,401 5,808,966
Total Liabilities L 14,743,194 10,225 856
Total Equity and Liabilitles III 443,070,313 454,199,894

The aegompanying notes are integral part of these financiakstatements
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Betan Karnali Sanclﬂya‘i%mﬂydruﬁuwer Company Ltd.

|‘9“ar?n,5?‘.g, Kathman ::lu

STATEM m§ qn; PRD l:g,lr GR LOSS
For the year e @g er 3&;1:,&.53:1}1 2078

<! Amounts in Nepalese Rupees
Particulars Notes Current Year Previous Year
Rewvenue [Consteuction) 5.14 109,951,111 08,929,518
Cest of Sales {Construction) 5.15 {109,951,111) [98,929,518)
Gross Profit - -
Other Income 5.16 45,000 : 123,000
Administrative and Operating Expenses 5.17 (25,363,157) {#5,227,R16)
Research and Develcpment Expenses 5.18 - -
Profit from Dperation (25,218,157) (25,104,816)
Finance Income 5.19 12,690,227 29,979,579
Finance Cost 5.20 {760) {500]
Profit Before Tax {12,628,690) 4,874,263
Income Tax Expense
Tax Expenses 5.21 (3,018,230) {7,177 603)
Profit for the Year (15,646,919) (2,303,340}
Earnings per equity share of Rs. 100 each
Basic earnings per share {?.98) {0.44)
Diluted rarnings per share H {2.98) {044}
The accompanying notes are integral part of these financial staterments |
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Betan Karnali Sﬂﬂh ﬁcﬂ'{a Hydropower Company Ltd.
ﬁ%lrﬂ Kathmdndu

STATEMENT @Iﬁtn COMPREHENSIVE INCOME

For the vea%d-e it Asadh 2078
H B ﬂ' Amounts in Nepalese Rupees
Farticulars Notes current Year Previous Year
Profit for the Year {15,646,919) (2,303,340}

Other Comprehensive Income

Other comprebensive Income nol Lo be reclassilicd Lo

profilor Igss in suisequent periods

Other comprehensive gains/[losses) for the Year

Total comprehensive gains/{losses) for the Year

The accampanying notes ara integral part of these financial statements

(15,646,919) {2,303,340)

] i Tiwari) altar] :Radesh Pcnt]
Accounts Officer Mvia n )’pt[ﬂr Director

e v

(leet&hdra Dhital) [lswari Piasad Arval)
Director Drirector

{Durga Manda Bariyait)
Director

(Chiranjesvi Chatauz)
Lirector

(hWadhu Prasad Bhetwal)
Director

Anlp Kurmar Upadhyayal
Chairman

As per our Reports of even date
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CA Mukunda Mahat

Managing Partner
KE.M.U & Associates, Chartered Accountants
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Betan Kamali%nch’wakarta Hydropower Company Ltd.
ilhlﬂ?rmarg, Kathmandu

NS O nP H FLOW
For the year endedl B 31st Asadh 2078
Amounts in Mepalese Rupees

Particulars Current Year Previous Year
CASH FLOWS FROM OPEARTING ACTIVITIES
Profitfiloss) for the Year {15,646,919) [2,303,340)
Adjustments for:
Lepreciation, amortisation and Impairment 2,935,155 2,537,002
Interest Income (12,690,227 129.979,579)
Adjustment for Changas in Employee Banefits 1,214,903 1,054,594

Adjustment for Changes in Waorking Capital

tincrease)) decrease in Current Assals (16,206,8E69) 58,411,931

Incressef (decrease) in Current Liabilities, and Provisiona 3,302,435 £,309,905
Caszh Generated from Operations (37,091,483) 38,030,513

Bonus Paid - 4 -

Income Tax paid i Sopben it T,
MNET CASH FIOWS FROM OPEARATING ACTIVITIES [37,091,483) 38,030,513
CASH FLOWS FROM/ [USED IN) INVESTING ACTIVITIES

Arg L.-l'sit'uon of Property, Plant and Equipment [3,028,310) [12,769,730)

Work In Progress | Project Cxpenditure) - {98,929,518)

Acquisition of Intangible Assets {109,951,111)

Interest Incorme 12,690,227 39,979,578
MET CASH FLOWS USED IN INVESTING ACTIVITIES (100,289,194} (81,719,670)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from |ssue of share capital 2
MET CASH FLOWS FROM FINANCING ACTIVITIES - -

Met Inerease in Cash and Cash equivalents o (137,380,67E) [42,689,156)
Cash and Cash equivalents at the Beginning of the period 1 318,265,946.85 361,555,103.30
Cash and Cash equivalents at the end of the petiod i 180,285,270.85 318,265,946.89
The accompanying notes are integral part of these financiaj statements
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As per our Reports of even date
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Betan Karnali Sand:@.\rgl&cta’Hyd ropower Company Ltd.
Dur&ahﬂm’g, Kathmandu

STATEMEI"H' GF{HANGES IN EQUITY

Fa. 929‘3?;2@

Amounts in Nepalese Rupees

+» Particulars

Equity Share capital

Retained earnings

Total

Balance as at 1st Shrawan 2076

(78,722,616)

(78,722,616}

Frofit/{Loss) for the Period - (2,303,340) {2,303,340)
Other comprehensive Income - -
Total Comprehensive Income - {2,303,340) {2,303,340]
Issue af Share Capital 525,000,000 - 525,000,000
Share Issue Cost - - -
Balance as at 31st Ashahd 2077 525,000,000 {81,025,956) 443,974,044
Profit/(Loss) for the Period - (15,646,919} (15,646,919)
Dthercnmpref;ensiue Income - - -
Total Comprehensive Income - {15,646,919) {15,646,919)
Issue of Share Capital - -

Share Issue Cost - - -
Balance as at 31st Asadh 2078 525[{ 00,000 {96,672,876) 428,327,124

The accompanying notes are integral part of these financial statejents
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Hydrnpuwer Company Ltd.

Betan Karnali Sanchavakg
a. iz
Durbarmarg, Kathmandu a: - TR
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Motes to the Financial Statements for t%ﬁfgal‘éﬁdéd 31* Ashad, 2078

TR LR

L. Corporate Information

1.1 Background

_Betan Karnali Sanchayakarta Hydropower Company Limited (the Company) is a public
limited company incorporated under the Company Act, 2063 of Nepal on 2074,/03/29 {13™
July, 2017} with registration number 168131/073/074. The prime objective of the company
is to construct, develop, operate and manage Hydropower Projects. The Registered address
of the company s al Durbarmarg, Kathmandu. The Promoter Shareholder consists the
Contributors of Employees Pravident Fund (40%), Employees Provident Fund (15%], Vidhyut
Utpadan Company Limited (10%) and Nepal Electricity Authority (10%). The Company has
provisions for shares for the general public (13%), project affected local {10%) and the

» people classified as members of Ati Bippanna Pariwar {29%).

The Company has obtained the Survey License of Betan Karnali Hydroelectricity Project from
The Ministry of Energy on 2074,/02/07 with license number Bi. Bi. Bi. 073/74 Bi. U. 5a. 820 to
conduct the feasibility survey.

The Company with approaching completion of the Datailed Engineering Study {DES) through
its consultants MEA Engineering Company Limited has initiated various pre-construction
activities. These include Access Road, Test Adit Tunnel Construction, Basic Camp House
Construction and Land Acquisition process. The Company has also applied for PPA with NLA
and is making financial arrangements with financial institutions for the project construction.

1.2  Financial 5tatements

The Financial Statement of the company for the year ended 31" Ashad, 2078 comprises:
s Statement of Financial Position

» Statement of Profit or Loss

* Statement of Other Comprehensive Income

s Statement of Cash Flows

o Statement of Changes in Equity

+ Notes to the Financial Statements and Significant Accounting Policies of the Company
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1.3  Principal Activities and Dperafﬂ}pg::“
The principal activity of the mmpa'i:ig,isﬂm generate and sell hydroelectricity to Nepal

Electricity Authority. i g J* ity
[

1.4  Responsibility for Financial Statements

»The Board of Directors is responsible for the fair preparation and presentation of financial
statements of the company as per the provisions of the Companies Act, 2063, in accordance
with Mepal Financial Reporting Standard {NFRS).

*1.5 Approval of Financial Statements by Directors
The accompanied Finar&:ial Statements have been authorized by the Board of Directors vide

¥

: : 4 : ;
its resolution dated awﬁd recommended for its approval by the Annual General

Meeting of the shareholders.

1.6 Reporting Period of the Financial Statements

The accompanying financial statements were prepared and presented for fiscal year
2077/078 B.S. (2020/021 A.D.) and covers the period from 1* Shrawan 2077 to 31" Ashadh
2078 B.S. corresponding to 16" July 2020 to 15" July 2021, Comparative reporting period
figures have heen restated/reclassified wherever necessary by the standards/rogulations
and/ar for better presentation.

2, Basis of Preparation and measurement

2.1 Basis of preparation

The financial statements have been prepared on accrual and going concern basis, which
assumes that the company will run for the foreseeable future. The accounting policies are
applied consistently to all the period presented in the financial statements, All assets and
liabilities are classified as current or non-current. Based on the nature of products and the
time between acquisition of assets for processing and their realization in cash and cash
equivalents, the company has ascertained its cperating cycle as 12 months for the purpose
of current or non-current classification of assets and liabilities.

2.2  Statement of Compliance

The accompanying financial statements has been prepared In accordance with the
applicable Nepal Financial Reporting Standard {NFRS) as pronounced by the Institute of
Chartered Accountants of Nepal (ICAN] and the financial statement has also been preparad
in accordance with the relevant presentational requirements of the Company Act, 2063 of

Nepal. N %/ :f/:é?'jl-//
/¢" I._.__.:'-:":u.; .ﬁ“ \ @%Qﬁﬁt 4/%*3 of 71




2.3 Functional and Presentation Cu%n‘ih,-

The financial statements are presentecﬁ’@ ﬁ.i‘rlﬂmh:al and presentation currency of the
company i.e. Nepalese Rupee (“NPR”) which! lfthe currency of the primary economic
environment in which the company operates. Financial information is presented in Nepalese
Rupees, and rounded off to the nearest rupee,

2.4 Basis of Measurement

These financial slalemenls are prepared under historical cost convention except for certain
“material items that have been measured at fair value as required by the relevant NFRS and

explained in the ensuing policies below.

3. Significant Accounting Estimates, Judgments and Assumptions

The preparation of the financial statements in conformity with Nepal Financial Reporting
Standards {NFRS) requires the use of certain critical accounting estimates and judgments. It
" also requires management to exercise judgment in the process of applying the Company’s
accaunting policies. The Company makes certain estimates and assumptions regarding the
future ewvents. Estimates and judgments are continuously evaluated based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable, Future results could
differ from these estimates. Any revision to accounting estimates is recognized
prospectively in current and future periods. The estimatas and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year primarily includes:

3.1 Going Concern

The Directors have made an assessment of the Company's ability to continue as a going
concern and satisfied that it has the resources to continue in business for the foreseeahle
future. Furthermore, Board is not aware of any material uncertainties that may cast
significant doubt upon Company’s ability to continue as a going cencarn and do not intend
either to liquidate or to cease operations of it. Therefore, the Financial Statements are
prepared on going concern assumption.

3.2 Useful Life and Residual Value of Property, Plant and Equipment
Management reviews the useful life and residual values of property, plant and equipment at
least once a year. Such life is dependent upon an assessment of both the technical life of the

U T
P
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assets and also their likely Eccrnomm"?‘llfe,' bESEd on various internal and external factors
including relative efficiency and nperahmkfbsts .m:cﬂrr:lmgly, depreciable lives are reviewed
annually using the best information auaﬂh’t@h&tg HI; management

3.3 Impairment of Property, Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its
property, plant and equipment to determine whether there is any indication that those
assets have suffered an impairment loss. If such indication exists, the recoverable amount ot
the asset is to be estimated in order 1o delermine the extent of the impairment loss.
*Recoverable amcunt is the higher of fair value less costs to sell and value in use, Value in
use is usually determined on the basis of discounted estimated future cash flows. This
invalves management estimates on anticipated commaodity prices, market demand and
supply, economic and regulatory environment, discount rates and other factors. Any
subserjuent changes ta cash flow due to changes in the abowve-mentioned factors could
impact the carrying value of assets.

34 Contingencies

"In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing are to be treated as contingent liabilities. Such liabilities are disclosed in the

notes but are not recognized.

3.5 Fair Value Measurements

Some of the Company's assets and liabilities are measured at fair value for financial
reparting purposes. The management detarmines the appropriate valuation techniques and
inputs for fair value measurements. In estimating the fair value of an asset or a liahility, the
Company uses market-chservable data to the extent it is available, Where Level 1 inputs are
not available, the Company engages third party qualified valuer's to perform the valuation
as per necessity. The management works closaely with the gualified external valuer's to
establish the appropriate valuation technigues and inputs to the model.

3.6 Recognition of Deferred Tax Asset Deferred Tax Liability

Significant management judgment is required to determine the amount of deferred tax
asset and deferred tax liability that can be reccgnized, based upan the likely timing and the
level of future taxable profits together with future tax planning strategies. The company
based its assumptions and estimates on parameters available when the financial statements
are prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising beyond the control of
the Company.

Pape 4 aof 21
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3.7 Service Concession Arrangemefits®, /"~ -

B
1

Under IFRIC 12 — Service Concession .ﬂlrlﬁggé"mﬁfrﬁ:ﬁfjﬁﬁezi to public-to-private service
concession arrangements if: g?‘-'-! ge -
al The grantor controls or regulates what services the operator must provide with the
» infrastructure, to whom it must provide them, and at what prices, and
b) The grantor controls through ownership, beneficial entitlement or ctherwise any
significant residual interest in the infrastructure at the end of the term of the
arrangement, and
c} Is the infrastructure constructed or acquired by the operator from a third party for the
purpose of the service arrangement OR is the infrastructure existing infrastructure of
the grantor to which the operator is given access for the purpose of the service
arrangemeant.

4. Significant Accounting Policies

4.1 Property, Plant and Equipment
Items of property, plant and equipment are initially recognized at cost. Cast includes the
purchase price and other directly attributable costs as well as the estimated present value
of any future unawvoidable costs of dismantling and removing items. The corresponding
liability is recognized within provisians,

Freehold land and buildings are subsequently carried at fair value, based on periodic
valuations by a professionally qualified valuer. These revaluations are made with sufficient
regularity to ensure that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting period. Changes in fair
value are recognized in other comprehensive income and accumulated in the revaluation
reserve except to the extent that any decrease in value in excess of the credit balance on
the revaluation reserve, or reversal of such a transaction, is recognized in profit or loss.

The carrying amount of any component accounted for as separate assets are derecognized
when replaced. All other repairs and maintenance are charged to the statement of profit or
loss during the financial period in which they are incurred. The residual values, useful lives
and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

The Company has adopted cost model for property, plant & equipment. Carrying amount of
assets has been assumed as fair value.

) ¢ y
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4.2 Depreciation *53"-":*“ CPrve. .0

Freehold land is not depreciated. Dgafgéhﬁ&ﬁé‘gﬁ"'aﬁets under construction does not
commence until they are completed andgﬂﬁlﬁglé for use. Depreciation is provided on all
other items of property, plant and equipment so as to write-off their carrying value over the
"expected useful economic lives.

Depreciation has been computed on WDV Method. The estimate useful lives for the assets
are as faollows:

1]

Assets i Life
Leasehaold Developments | 10 years
Building I SR yEars '
Office Equipment ] lﬂ.',rna.rsm =7
Metal Furniture 10 years
R e b R 15 years
Cormputer and Printer | 6 years

" | Generator foo 10 fear:. ShE
Battery 3 years
Other Assets 3 to 10 years

At the date of revaluation, the accumulated depreciation on the revalued freehold property
is eliminated against the gross carrying amount of the asset and the net amount is restated
to the revalued amount of the asset. The excess depreciation on revalued freshold
buildings, over the amount that would have been charged on a historical cost basis, is
transferred from the revaluation reserve to retained earnings when freehold land and
buildings are expensed through the statement of comprehensive income (e.g. through
depreciation, impairment). On disposal of the asset the balance of the revaluation reserve is
transferred to retained earnings.

4.3 Intangible Assets

Intangible assets that the Company controls and from which it expects future economic
benefits are capitalized vpon acquisition and initially measured at cost comprising the
purchase price (including import duties and non-refundable taxes) and directly attributable
costs to prepare the asset for its intended use.

The useful life of an intangible asset is considered finite where the rights to such assets are
limited to a specified period of time by contract or law (e.g., licenses) or the likelihood of
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technical, technalogical nhmles.cencal{e"g‘; mmputer suftware} If, there are no such
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Intangible assets that have finite lives are amn?tlzéﬁ'over their estimated useful lives by the
straight-line method unless it is practical to reliably determina the pattern of benefits arising
from the asset. An intangible asset with an indefinite useful life is not amortized.

Software is amortized over a period of estimated life of five years.

All intangible assets are tested for impairment. Amaortization expenses and impairment
losses and reversal of impairment losses are taken to the Statement of Profit or Loss and
Other Comprehensive Income. Thus, after initial recognition, an intangible asset is carried at
its cost less accumulated amortization and/or impairment losses.

Intangible assets include computer application and service concession arrangements (in
accordance with IFRIC 12).

Intangible asset (computer application] includes the cost of computer application
development including software, direct charpes for labor, materials, contracted services and
borrowing costs as per NAS 23.

Service concession arrangements of the Company includes Project Work in Progress of
Betan Karnali Hydroelectric Project (439 MW as per the Feasibility License). Service
concession arrangements are amortized over the contractual period as per the Power
Purchase Agreement (PPA) that will be done between the Company and Nepal Electricity
Authority {NEA). Amortization shall start once the projects starts its commercial operation
of electricity. The details of Intangible Assets (Service Concession Arrangements) is shown in
the following table:

Particulars As at 317 Asadh, 2078 As at 317 Ashad, 2077 |
Detail Engineering Study : & 152,823,102 Eo 79,070,802 |
ElA 1=t Instalment (Seoping & TOR) ___ 1,955,352 | 1 55,557 |
Initial Env. Examination {33 KV} IPC1 582,826 : st
Initial Env. Examination {400KV) IPCL1 439,558
Public Consultation & Stakeholder Engagement 148,073 148,073
Construction Power Study License [33KV & 400K 240,000 40,000
Power Purchase Agreement Fee 360,000 -
WIP Tunnel {Evaluation Committee Allowance) F 538,143 340,183
Track Opening s ?,SD:LE_IGL'I 1,500,000
| Camp House Evaluation Allawance ' 133,210 64,500
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Lampsite Compensation Expenses JL ; > 50,000 50,000
lemporary Campsite Land Rent . ";ﬁ 3 264,000 49,500
Survey License Renewal Vg 'F ';l'}ﬂ 'Px‘ 6063014 11,063,014 |
Processing at Land Revenue & Survey Exp b 754,615 - |
Sub Committee Allowance 2,084,000 I,P%E_IIDD
Consultancy Fee s £52.600 484,440 |
"Garmin GPS equipment : 38,420 3
| Motice & Publications S L 2,071,418 763,721
| Site Visit Accessories 139,551 | -
| Corporate Social Responsibility 400,000 | 200,000
I+ Land Rent Dhakari {Storage & Others) 247,500 | S b e
| Camp House Construction [ Running Bill-1) 3,159,072 2
Test Adit Tunnel 1IPC 1 12,260,500 | A
| Project Employee Costs: i PR R &
| Staff Salary 5 2,836,340 | 1,073,820
Staff Allowances R 1,880,082 | 739,960
Provident Fund Contribution A 2693,R34 | 107,392
Unifarm Allowance Expenses 105,000 | 30,000
Festival Allowance G 194,120 | 40710 |
" Contribution to Gratuity Fund 284,315 | 89,458
Medical Allowance 277546 £9,493
Total =  208880,629 | 98,929,518

Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

Service Concession Arrangements

IFRIC 12 on Service Concession Arrangements provides that the operator's right over the
infrastructure assets cannot be recognized as property, plant and equipmeant (PPE) of the
operator.

This interpretation applies to public-to-private service concession arrangements if:

{a)} The grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what price; and

{b) The grantor controls through ownership, beneficial entitlerment or otherwise any
significant residual interest in the infrastructure at the end of the term of the

arrangement.

{ch Is the infrastructure constructed or acquired by the operatar from a third party for the
purpose of the service arrangement OR is the infrastructure existing infrastructure of
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the grantor to which the operatot
arrangement
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Infrastructure used in a public-to-private’ S_E_gf'n_.f_iqft—j‘_' concession arrangement for its entire
useful life {whaole of life assets) is within the scope of this Interpretation, if the above
conditions are salisfied.

The consideration received by the operator is recognized at fair value. Consideration may
result in the recognition of a financial asset or an intangible asset,

i}  Recognition as a Financial Asset

The financial asset model is used when the Company, being an operataor, has an
unconditional contractual right to receive cash or another financial asset from or at the
direction of the grantor for the construction services. Unconditional contractual right is
established when the grantor contractually guarantees to pay the operator [a) specific ar
determinable amount; (b) the shortfall, if any, between amounts received from the users of
the public services and specified or determinable amounts.

{ii) Recognition as an Intangible Asset

» The intangible asset model is used to the extent that the Company, being an operator,
receives a right (a license) to charge users of the public service. A right to charge users of a
public services is not an unconditional right to receive cash because the amounts are
contingent on to the extent that public uses the services. Both type of arrangements may
cxist within a single contract to the extent that the grantor has given an unconditional
guarantee of payment for the construction and the operation i.e. considered as a financial
asset and 1o the extent that the operator has to raly on the public using the service in order
to obtain payment, the operation has an intangible asset.

The Company manages concession arrangements which will include power supply from its
hydre power plant namely Betan Karnali Hydroelectric Project [439 MW as per the
Feasibility License). The Company maintains and services the infrastructure during the
concession period. These concession arrangements set out rights and obligations related to
the infrastructure and the services to be provided to the public user through Mepal
Electricity Authority. The right to consideration gives rise to an intangible asset and
accordingly, the intangible asset models is applied.

4.4 Financial Instruments

4.4.1 Recognition of Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party
to the contract embodying the related financial instruments. All financial assets, financial
liabilities and financial guarantee contracts are initially measured at transacticn cost and
where such values are different from the fair value, at fair value.
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Transaction costs that are directly ajt-r I:hEe tD the acquisition or issue of financial assets
and financial liabilities {other lha%ﬂtl}gﬁﬁlm assels and financial liabilities at fair value
through profit and loss) are added t@'é:r d,;ﬁu:ted from the fair value measured on initial
recognition of financial asset or fmanmglgl@l@ |E'f Transaction costs directly attributable to
the acquisition of financial assets and financial liabilities at fair value through profit and loss
are immediately recognized in the statement of profit and loss.

4.4.2 Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a financial
instrument and of allocating interest income or expense over the relevant period. The
«effactive interest rate is the rate that exactly discounts future cash receipts or payments
through the expected life of the financial instrument, or where appropriale, a shorter
period.

Income/expense arising on financial instruments after applying an effective interest rate is
recoghized in Statement of Profit and Loss and is included in the “Other finance income” or
*Other finance cost” line item. For calculating EIR, risk free interest rate of 8% p,ﬁ, has been
considered.

'4.4.3 Financial Assets
4.4.3.1 Financial Assets at Amortized Cost
Financial assets are subsequently measured at amortized cost if these financial assets are
held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

4.4.3,.2 Financial Assets Measured at Fair Value

Financial assets are measured at fair value through other comprehensive income if these
financial assels are held within a business model whose objective is to hold these assets in
order to collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The Company, in
respect of equity investments which are not held for trading, has made an irrevocable
election to present in other comprehensive income for subsequent changes in the fair value
of such equity instruments. Such an election is made by the Company on an instrument hy
instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortized cost or at fair wvalue through other
comprehensive income is carried at fair value through the statement of profit and loss.
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For financial assets maturing wnhffl' ﬂﬁp ypar from Ihe halance sheet date, the carrying
amounts approximate fair value due tﬁ&shm@aﬁmatunw of these instruments.

ﬂnw?ﬁ
4.4.3.3 Impairment of Financial Assets

The Company assesses, at each reporting date, whether there is objective evidence that a
Jinancial asset or a group of financial assets is impaired. An impairment exists if one or more
events that has occurred since the initial recognition of the asset (an incurred ‘loss event’),
has an impact on the estimated future cash flows of the financial asset or the group of
finaricial assets that can be reliably estimated.

4.4.3.4 De-recognition of Financial Assets

The Company de-recognizes a financial asset only when the contractual rights to the cash
flows from the financial asset expire, or it transfers the financial asset and the transfer
gualifies for de-recognition under NFRS 9.

If the Company neither transfers nor retains substantially all the risks and rewards of

awnership and continues to control the transferred asset, the Company recognizes its
' retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company relains substantially all the risks and rewards of ownership of a transferred

financial asset, the Company continues to recognize the financial asset and also recognizes a

collateralized borrowing for the proceeds received.

On de recognition of a financial asset in its entirety, the difference between the carrying
amounts measured at the date of de-recognition and the consideration received is
recognized in statement of profit or loss,

4.4.4 Financial Liabilities and Equity Instruments

4.4.4,1 Classification as Debt or Equity

Financial liabilities and equity instruments issued by the Company are classified according to
the substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

4.4.4.2  Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the
proceeds received, net of direct issue costs,

44.43  Financial Liabilities : i _/;P;-
.
VM ¢« : P @
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Financial liabilities are initially measur@d git fair value, net of transaction costs, and are

subseguently measured at amortized mg}t usmg the-effective interest rate method where
the time value of money is significant. Jn?ﬂ?gtk%@mng bank loans, overdrafts and issued
debt are initially measured at fair value and are subsequently measured at amortized cost
using the effective interest rate method. Any difference between the proceeds (net of
Jransaction costs) and the settlement or redemption of borrowings is recognized over the
term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from Lhe balance sheet date, the
carrying amounts appraximate fair value due ta the short maturity of these instruments.

4.4.4.4 De-recognition of Financial Liability

A financial liability is derccognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de—reﬁagnitian of
the original liahility and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit and loss.

#.4.5 Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
standalone balance sheet if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

4.4.6 Fair Value Measurement:
The Company measures financial instruments, such as, investment in eguity instruments at
fair value at each balance sheet date. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or

ii) In the absence of a principal market, in the most advantageous market for the

asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair
valuz of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,
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A fair value measurement of a ntm—ﬂnangahasset takes into account 3 market participant’s
ability to generate economic benefits bv‘?mng“me ﬂSH:l in its highest and best use or by
selling it to another market participant that wcﬂlmmm“the assetin its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair valug, maximizing the use of relevant
ohservable inputs and minimizing the use of unobservable inputs. All assets and liahilitizs
for which fair value is measured or disclosed in the financial statements are categarized
within the fair value hierarchy, described as follows, based on the lowest level input that is
ssignificant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation technigues for which the lowest level input that is signiﬂcanf to the fair
value measurement is unobservable

"For the purpose of fair value disclosures, the Company has determined classes of assats and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above,

4.5 Lease

The determination of whether an arrangement is [or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement. A lease is classified at the inception date as a finance
lease or an operaling ease.

The Company as a Lessee: A lease that transfers substantially all the risks and rawards
incidental to ownership to the Company is classified as a finance lease.

A leased asset is depreciated owver the useful life of the asset. Howewver, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the
lease term.

Finance leases are capitalized at the commencement of the lzase at the inception date fair
value of the leased asset or, at the present value of the minimum lease payments at the
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inception of the lease, whichever Ii?jbjﬁf'téase payments are apportioned betwsen
finance charges and reduction of thefts'afﬁ'-iiébi]it_y:isq; as to achieve a constant rate of
intarest on the remaining balance of the ﬂ'@;@f El;rt],'an?:e charges are recognized in finance
costs in the statement of profit and loss, unﬁa?ss-t#eﬁ are directly attributable ta qualifying
assets, in which case they are capitalized in accordance with the Company’s general policy

on the borrowing costs.

Operating lease payments are recognized as an expense in the statement of profit and loss
on a straight-line basis over the lease term unless ancther systematic basis is more
.representative of the time pattern of the user’'s henefit.

The Company as a Lessor: Rental income from operating leases is generally recognized on a
straight-line basis over the lerm of the relevant lease except where another systematic basis
is more representative of the time pattern in which economic benefits from the leased asset
are consumed. Initial direct costs incurred in negotiating and arranging an Dpefating lease
are added to the carrying amount of the leased asset and recognized on a straight line basis
over the lease term.,

4.6 Taxation

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate
amount included in determination of profit or loss for the period in respect of current and
deferred taxation. Income tax expense is recognized in the statement of Profit or Loss,
except to the extent it relates to items recognized directly in equity or other comprehensive
income in which case it is recognized in equity or in other comprehensive income.

Current Tax: Current tax is the expected tax payable on the taxable income for the year
using tax rates at the balance sheet date and any adjustment to tax payable in respect of
previous years,

Deferred Tax: Deferred tax is provided using the balance sheet liahility method, providing
for temporary differences between the carrying amounts of assets and liakilities for
financial reporting purpeses and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected realization or settlement of the carrying
amount of assets and liabilities using tax rates at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probahle that future taxahle

profits will be available against which the asset can be utilized. The carrying amount of
deferred tax assets is reviewed at the end of each reporting period and reduced to the

"o
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extent that itis no longer probakle th%s i |ﬂsijhrt taxable profits will be available to allow all

or part of the assel Lo be recovered, f:?'fﬂ-? TTE1 et 8
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Deferred tax liabilities and assets are measured‘gat t';\e tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates (and tax
Jaws) that have been enacted or substantively enacted by the end of the reporting pericod.

4.7 Provision and Contingencies

In accordance with Nepal Accounting Standards (NAS) 37- Provisions, Contingent Liabilitics
»and Contingent Assets, a provision is required to be recognized whera there is a present
legal or constructive obligation as a result of a past event that can be estimated reliably, and
it is probable that an outflow of econamic benefits will be required to settle the obligation,
the timing or amount of which are uncertain. The company has made provisions for all those
obligations meeting the definition contained in NAS 37,

A disclosure for a contingent liability is made when there is a possible obligation or a
present chligation that may, but probably will not require an outflow of resources. When
"there is a possible obligation or 3 present obligation in respect of which the likelihood of
outflow of resources is remote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are
recorded when it is probable that a liability has been incurred and the amount can be
reasonably estimated.

4.8 Earnings Per Share

Basic earnings per share is computed by dividing the profit/{loss) for the vear by the
weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and
reverse share split {consolidation of shares).

Diluted earnings per share is computed by dividing the profit/{loss) for the year as adjusted
for dividend, interest and other charges to expense or income (net of any attributable taxes)
relating Lo the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential
equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations.
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Basic earnings per share is calculated by dividing the net profit for the year attributable to
equity holders of the parent by the weighted average number of ordinary shares

Joutstanding during the year, as per NAS 33- Earning Per Share.

Particulars ~ FY2077/78 | FY 2[)?5;"_?:?

Profit Attributable to ordinary Shareholders |  [15,646919) | (2,303,340)
Weighted average number of Ordinary Shares 5,250,000 | 5,250,000

Basic Earnings per Ordinary 5hare (NPR) AR | (0.44) |

4.9 Inventories

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. Inventories of stores, spare
parts and loose tools are stated at the lower of weighted average cost and net realizable
value. Net realizable value is the estimated selling price for inventories in the ardinary

course of business less all estimated costs of completion and estimated costs necessary to
make the sale.

4.10 Cash and Cash Equivalents

Cash and cash equivalents comprises cash balances, call deposits and other short term
highly liquid investments. Bank overdrafts that are repayable on demand and form an
integral part of the company’s cash management are included within borrowings in current
liahilities on the balance sheet.

4.11 Borrowing Cost

As per NAS 23, Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing costs,

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sala are capitalized as part of the cost of the asset until such time as the assets arz

substantially ready for the intended use or sale. All other berrowing costs are expensed in
the period in which they occur.

4.12 Revenue recognition //?‘V?V
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a] Construction Revenue [Service Cu'gc.es:iinh Arrangeﬁjent]

The Company has recorded the reve 'uF’NPE 109,.951 111 representing revenue from
construction activities carried out with r&?@é@‘im ﬁsﬂgtmn of project assets during the year,
which is based on forecasted cost as per IFRI g2 0

b} Construction Cost [Service Concession Arrangement)
The construction cost represents aggregate of cost incurred for creation of project assets
during the reporting period.
The details of the Construction Revenue and Construction Cost recorded with respect to the
“creation of Project Assets is as follows:

éi fmf*.ﬁ;is' e e
Cnnstruct]_grlﬁevenue {Refer Nﬂre i 14,1 I 103 -‘_351 111 3 E_B.,‘.S‘EBJE-ZLS-
Construction Cost (Refer Note 5.15) B e = bR {98,9249,518)

Construction Service Mark Up ST 5 =

; ¢} Sale of Electricity
MAS 18 on ‘Revenue’ requires revenue to be recognized when it is probable that economic
benefits associated with the transactions will flow to the entity and the amount can he
measured reliably. It requires that the entity has transferred the risks and rewards of
ownership of the goods to the buyer. The company is in construction phase, hence revenue
from sale of electricity has not been recognized.

d} Other Services
Fees from other services (except sale of electricity) are to be accounted an accrual hasis as
and when the right to receive arises,

e] Dividend Income

Dividend income (net of withholding taxes) from investments is recognized when the
sharzholders’ right to receive payment has been established (provided that it is probable
that the economic benefits will flow to the Company and the amount of income can be
measured reliably). In case of stock dividend only the number of shares is to be increased.

f) Interest Income

Interest income from a financial asset is recognized when it is probable that the economic
benefits will tlow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated

oy & - o ot
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future cash receipts through the expégecj, life of the financial asset to that assel’s net
carrying amount on initial recognition. 991"“‘%, Bl
D :I-l :"+ 'r?.‘l'--
4.13 Government Grants and Grant Aid in Reserve
Government grants are recognized where there is reasonable assurance that the grant will

pe received and all attached conditions will be complied with. When the grant relates to an

expense item, it is recoghized as income on a systematic basis over the pericds that the

related costs, for which it is intended to compensate, are expensed. When the grant relates

to an asset, it is recognized as income in equal amounts over the expected useful life of the
‘related asset.

4.14 Employment Benefits

Defined Contribution Plan:

A defined contribution plan is a post-employment benefit plan under which the Company
pays lixed contribution into a separate institution {or own fund) and will have no legal or
constructive obligation to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee services in the current and prior
periods, as defined in Nepal Accounting 5tandards — NAS 19 (Employee Benefits). The
Company has the schemes of defined contribution plan of employment benefits namely
provident fund, employee gratuity and accumulated leave as per employee service manual,
These employee benefits are complied wilh employee service manual of the company and
in line with Labor Act, 2074, The contribution payable by the employer to a defined
contribution plan in proportion to the services rendered to the Company by the employees
and is recorded as an expense under ‘Personnel expenses” as and when they become due.
Unpaid contributions, if any, are recorded as a liability under ‘Other liabilities’.

a) Defined Contribution Plan — Provident Fund:

Under defined contribution plans, provident fund, the Company pays pre-defined amounts
to separate funds and does not have any legal or constructive obligation to pay additional
sums. Contributions to defined contribution schemes (Provident Fund) are charged to the
profit or loss statement in the year to which they relate as the company has no further
defined ohligations beyond monthly contributions. Contributions to defined contribution
schemes are deposited with Employees Provident Fund.

b} Defined Contribution Plan = Gratuity Fund

As per the provision of Labor Act, 2074 enacled and effective from 19" Bhadra, 2074,
gratuity plan has been converted into contribution plan from defined benefit plan.
Contribution for gratuity needs to be deposited on monthly basis to the separate Social
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Security Fund. Total gratuity obligation cak'ulét‘é'ﬂr;‘i'_as per previous labor act till the transition
date also needs to be deposited to the Soc w@fﬁeq;ﬁrlz? jMd
LT
Defined Benefit Plan: :

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. Accordingly, leave encashment has been considered as defined benefit plans as per
Mepal Accounting Standards = NAS 19 (Employes Benefits). Those employee benefits which
are not expected te occur within twelve months after the end of the period in which the
employee renders the related services are recognized as a liahility at the present value of

‘the obligation as at the Balance sheet date determined based on an actuarial valuation.

4.15 Capital Management
For the purpose of the Company’s capital management, capital includes issued capital and
all other equity reserves attributable to the equity holders of the company. The Company
manages its capital so as to safeguard its ability to continue as a going concern and to
optimize returns to the shareholders. The capital structure of the Company is based on
management’'s judgement of the appropriate balance of key elements in order to meet its
: strategic and day-to-day needs. We consider the amount of capital in proportion to risk and
manage the capital structure in light of changes in economic conditions and the risk
characteristics of the underlying assets.

The Company’s aim is to translate profitable growth to superior cash generation through
efficient capital management. The Company’s policy is to maintain a stable and strong
capital structure with a focus on total equity so as to maintain investor, creditor, and market
confidence and to sustain future development and growth of its business, The Company's
focus is on keeping strong total equity base to ensure independence, security, as well as a
high financial flexibility for potential future borrowings, il reguired, without impacting the
risk profile of the Company. The Company will take appropriate steps in order to maintain,
or if necessary, adjusrt, its capital structure. The Comparny’s goal is to continue to be able to
return excess liguidity o shareholders by continuing to distribute dividends in future
periods,

Mo changes were made in the objectives, policies or processes for managing capital during
the years ended 31" Ashad, 2078 and 31°! Ashad, 2077.

4.16 Segment reporting

The managing director and functional managers of the Company has been identified as the
Chief Operating Decision Maker {CODM) as defined by NFRS 8, Operating Segments. The
CODM evaluates the Company’s performance and allocates resources based on an analysis
of various performance indicators, however the Company is primarily engaged in anly ane
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segment viz., "Generation and Sale D‘F%E%:Iﬁ-ltf and. that most of the operations are in
Mepal. Hence the Company does nntf-‘?;w_éa., Mpéﬂrtable segments as per MFRS B
"Operating Segmeants”, 99 5, lu‘ﬁ

4.17 Staff Bonus
& 2% bonus on electricity income in line with the provisions of the Electricity Act, 2049, and
10% bonus on income from other sources as per Bonus Act, 2020 shall be provided.

4.18 Events after the Reporting Period
‘Mo circumstances have arisen since the reporting date which would require adjustments to,
or disclosure in the financial statements.

4.19 Related Party Transactions

Related parties of an entity represent parent company, major shareholders, associated

companies, directors and key management persennel of the group, and companies of which

they are principal owners. The names of these related parties, nature of these transactions

and their total value have been set out in accerdance with the provisicns of NAS 24-
" ‘Related Party Disclosures”.

ey management personnel refer to the person who have authority and responsibility for
planning, directing and controlling the activities of the entity either directly or indirectly.

The Company carries out transactions in the ordinary course of husiness with the parties
who are defined as related parties in the NAS 24 (Related Party Disclosures), the details of
which are reported below. The pricing applicable to such transactions is based on the
assessment of risk and pricing model of the company and is comparable with what is applied
to transactions between the company and its unrelated customers.,

Related party transactions also include transaction with entities that are controlled, joint
ventures or significantly influenced directly by any key management personnea| or their close
family members.

Key Managerial Personnel

Prof. Or. Dilli Raj Sharma Chairman of E::rard Df Director

1

2 Mr. Tara Dhoj Pandey Member of Board of Director

;. Mr. Tulasi Prasad Gautam | Member of Board of Director

4 Mr. Mohan Raj Pant Member of Board of Director

5 Mir. Durga Nanda Bariyait * : Member of Board of Director
_5__ | Mr. Anup Kumar Upadhyay Member of Board of Director

4
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¥ Mr. Radhesh Pant @ _{ Member of Board of Director
3 Mr. Yamalal Bhushal "’g.‘ et | Member of Board of Director
9 Mr. Ananta Raj Ghimire ?g & ﬁu’iem]_:g.er of Board of Director
10 Mr. Deepak Rauniar " Managing Director
11 Mr. Shreeram Shekhar Adhikari Company Secretary

L

Transactions with Key Managerial Personnel (KMPs)

According to MNepal Accounting 5tandard - MNAS 24 (Related Party Disclosures) Key
Managerial Personnel {(KMP) are those having authority and responsibility for planning,
directing and controlling the activities of the entity. Such KMPs include the Board of
Direclors of the Company (including bolh Execulive and MNon-Executive Directors), key
employees who are holding directorship in subsidiary companies of the Company.

Close Family Members (CFM) of the KMPs are those family members who may be expected
to influence or be influenced by that KMPs in their dealing with the entity. They may include
KMPs domestic partner and children of the KMPs domestic partner and dependents of the

KMPs and the KMPs domestic partner.

Compensation for Board Meetings

Particulars 2077 1) 78 2076177
Allowances provided to Board Members (Meeting 1,?99,5 0o 1,835,500
Fee including Board & Sub-Committee Fea)

Other expenses related to Board Meeting 37,743 49 653
Remuneration to Managing Director

Particulars 207778 207677
Gross Salary 3949 167 5,489,474
Meeting Allowance (Board & Sub-Committees) 434,055 EEA,DDD

e
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Betan Karnall San:hgﬁhm'ﬂ rdrupuwer Company Ltd

Duﬁ:hrmrg. Kathmandu
w.
Maotes fﬂrmﬁ'pf ne financlal statements
g, ." " 2077-78
Amounts in Nepalese Rupees
Mote 3.1 Froperty, Plant and Equipment 5 4:
Plant & lEHSEth . ““‘ i

Computer  Furniture and

Mdcl':nerle Develup ment :?urp ents G o Vehicles Total
Gross Value
Balance ag at 1 Shrawan 2077 - 3,180,404 1,235,366 1,310,048 1,400,273 20,437 952 27 573,145
Additions during the year - 815,860 240,238 62921 373,793 805,500 3,028,310
Acquired through Business combinati = 4 = - =
Favaluatian - - = S Z - -
Disposals = - - - . - =
Balance as at 315t Asadh 2078 - 4,005,354 1,475,602 2,102,969 1,774,072 21,243 462 30,601,458
Depreciation and Impairment Losses
Rate of Depreciation
Balance as at 1 Shrawan 2077 - 325,356 2ER, 082 606,469 308,545 1,739,697 3,268,144
Charge for 77-78 - 345,453 217,661 420,725 276,142 1,663,681 2929063
Acpuired through Business combinati = 5 - - - - -
Revaluation - - = e - -
Crisiprasaly - - - - - - -
Balance as at 31st Asadh 2078 - 670,809 205,743 1,027,194 584,668 3,409,373 B,197,806
Met Carrying Amount:
At 31st Asadh 2073 % 3,334,545 969,859 1,075,775 1,133,384 17,824,088 24,403,651
At 31st Ashad 2077 T 2,864,138 247,283 703,579 1,091,734 18,698,270 24,305,004

All property, plart and equipments zre stated at cost less accumulated depreciation and imaairment losses. Cost includes expendizure that is
directly attribuatable to the acquisition of the assets, Suhsequent costs are included in the asset’s carrying amaunt ar 2re recoanized as a
separate asset, as appropriate, only whan it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be meaasurad rellably. All other repairs znd mairtenance are charged to the statemenrt of profit or loss during the
financizl period in which they are incurred.
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Eetan Karnall hnchayﬂn{e drapower Company Ltd.
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Motes forming pa gtlﬁfmnual statements
F.¥. 2077-T F R

"# %ﬂ “ ”‘F.ﬁj‘nnu nts in Nepalese Rupees
Mote 5.2 Intangibles g
Following service concession arrangement (IFRIC 12) as per NF%S standa’ds the wark in progress [WIF)
incurred in Project site construction is racognized as Intangible astets .

Service
Particulars Software Concession Total
Arrangement

Gross Yalue

Balanca as at 1 Shrawan 2077 27,660 CRO20518 98,957,172
Additions during the year 105,851 111 104,951,111
Acquired through Busiress combination - - -
Revaluation - - -
Digpasals - - -

Balance as at 315t Ashad 2077 27,660 208,880,629 208,908,28%

Amortization and Impairment Losses

Rate of Amortization

Balance as at 1 Shrawan 2077 - - -
Charge for the year TS = 5,932
Acquired through Business combination & = L
Revaluation 5
Disposals . < &

Balance as at 31st Achad 2078 5,532 - 5,522

Met Carrying Amount:
At 31st Ashad 2078 22,128 208,880,629 208,902,757
At 31st Ashad 2077 27,660 98,929,518 98,957,178

Mote 5.2.1 Service Concession Arrangement [Capilal WIP)

Company has appeinted MEA enginesring Company as consdaltant to carryout the feasibllity study of Sotan
Karnali Hydiopower Project . During the year the Company has cbtained Draft Feasibility Study Report and
the project is technically feasibla, nancially viable and opaiationally sound, Hence, cost associzted with the
survey of the project is accountad under Project wark-in-progress. Inaddition L Lhe suivey, Lhe Company bis
also initiated the pre-construction activites such as Adit Tunnel , Access Road Campsite Temporary Building
Construction works. Costs of such pre constuction activities are also accounted as capital expenditure and
recorded and presented under capital work-in-progress.

B As at 31st Asadh As at 31st Expenditure
2078 Ashad 2077 during the Year
Betan Barnali Hydroclectric Project |BEHER) 208,880,620 08,029,518 109,951,111

Total 208,880,620 098,929,518 109,951,111




Betan Karnali Sanchayahﬂdﬁ

Durbarmagg,

MNotes forming part ﬂ;‘h%[‘ialﬂ:ml stater'rfents

. F.¥. 2077-78 ' *‘«-w.,,; Jﬂw
Details of Capital WIP

PR As at 3':'Lst Asadh  As at 31st Expenditure
2078 Ashad 2077 during the Year
[etail Engineering Study 154 823,102 79,076,802 73,746,307
ElA 1st Instalment (Scoping & TOR) 1,955,352 1,955,352 %
Initial Env. Exarminalion [338V)IFCL SBRZ.BZ6 - 582,825
Initial Env. Examination {400Kv}IPC1 495,055 - 4599 655
Fublic Consultation & Stakeholder Engagement 148,073 148,073 .
Construction Power Stedy License [33KY & 400Ky) 240,000 430,000 200,000
' Power Purchase Agreement Fee 260,000 - 360,000
WIF Tunnel (Evaluation Committes Allowsnce) 535,182 340,183 158,000
Track Opening 7,504,400 1,500,000 £,004,400
Camp House Fuzluation Allowance 133,210 54,500 68,710
Campsite Compensation Expenses 50,000 50,000 -
Tempora~y Campsite Land Rent 264,000 449,500 214,500
Survey License Renawal 16,063,014 11,063,014 5,000,000
Procesing al Land Revenue & Survey Exp 794, 605 - 754,603
Sub Committes Allowance 2,084,000 1,023,000 1,061,000
Consultancy Fee 552,690 484,440 E&, 250
Garmin GP5 2quipment 38,420 - 38,420
Motice & Publications 2,071,418 FE3,7H 1,307,697
Site Wisit Accatsarias 139,551 = 139,551
Corporata Social Responshiliey 4040, 000 200,000 200,000
Land Rant Dhakari {Storage & Othars) 247,500 - 247,500
Camp House Construction | Running Bill-1) 3,159,072 - 3,158,072
Test Adit Tunnel 17C 1 12,260,500 - 12,260,500
Project Employee Costs: - -
Staff Salary 2,936,340 1,073,920 1.862 420
Staff Allowances 1,880,082 739,560 1,140,122
Provident Fund Contribution 293,634 107,392 186,242
Uniform Allowance Expenses 103,000 30,200 75,000
Festival Allawarce 124,120 40,710 153,410
Contribution to Gratuity Fund 284,315 29,458 194 857
Medical Allowance 277,566 89,4093 188,073
Total Project Waork In Progross 208,880,629 98,9249 518 108,951,111
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Betan Karnali Sanchmﬁ}ar@ Hydrupuwer Company Ltd.

Durbaﬁf‘l‘larg, Ka'thman:lu
Notes fl:rrmlﬁ‘g {EUhe fi nal"u:lal statements
2077- TE

Note 5.3 Deferred Tax Assets 1 Amounts in Nepalese Rupees
::i 'l&‘“'--: £ o W
o e
i | PR T L
Particulars AsFat 815t Asadh 2078 As at 31st Ashad 2077
Deferred Tax Assets
» Total : &

Note 5.4 Cash and cash equivalents

Cash and Cash equivalents are defined as cash in hand, demand deposits and short term highly liquid
investments, readily convertible to known amounts of cash and subject to insignificant risk of changas in value.
Cash and cash equivalents consist of cash in hand and balance with banks.Cash at bank represents the balance
with “A" class commercial bank which is closely regulated by the Central Bank. There has been no indication of
impairment on these instruments.Fixed Deposits are presented as cash equivalent if they have a maturity of
three months or less from the date of acquisition. Hence, the fixed deposit maintained with Prabhu Bank LTD.
of NPR 10,00,00,000 has maturity on 12th September 2021 classified as Cash & Cash Equivalents.

Particulars As at 31st Asadh 2078 As at 31st Ashad 2077
Fixed Deposit Account 100,000,000 300,000,000
Everest Bank Ltd 350,021 361,682
MMB Bank Ltd - Current Account 52,157 627 17,904,265
Petty Cash B
Mepal SBI Bank Limited 10,995
Prabhu Bank Limited 28,366,629

Total 130,885,271 318,265,947

Mote 5.5 Other Financial Assets

The project planning and cost estimate review and project site visits was done by experts through NEA
Engineering Co.Ltd therefore payment of NPR Rs 2,449,169.22 was made to a pool of Experts through the
Company to be reimbursed by NEA Engineering Co Ltd. As the Adit Tunnel Construction has begun an advance
amount of Rs 12,000,000.00 has been provided on 2 instalments as per the agreement with the constructer
hulti Infrastructyre Development Pyt [td,

Particulars As at 31st Asadh 2078 As at 31st Ashad 2077
MEA Engineering Company Limited 2,449,169 148,350
mWulti Infrastructure Development Pyt Ltd 12,000,000

Total 14,449,169 148,350

Mote 5.6 Other Assets

The advance tax is the amount withheld by Banks as TDS (withholding tax @ 15%) while paying Interest on
Fixed Deposits & balance on call accounts. Bank pays such amount to Inland Revenue Departmnet (IRD) and
silbmits details to IRD, such amount belongs to this company's Lax.

Particulars As at 31st Asadh 2078 As at 31st Ashad 2077
Advance tax 14,117,531 12,213,995
Prepaid Internet Expenses 148,110 151,112
Prepaid Insurance Premium 163,829 158,313

14,429,469 12,523,420
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Mote 5.7 Share Capital LR N
fjngneial ‘nstruments iss0ed by the Company @z o lagsifled as uﬂ# ﬂ-n ﬂtgtnc cxtent that they do not meet the definmon of a

fi=zmcial | zhility or finangial asseLs, T Cornpany's eguity shares are cizesitied a5 pOuily INSEIUIMENTS.

particulars As at 315t Asadh 2078 £s at 315t Ashad 2077
Authorized Share Mumber Amount (Rs.)  Number arnount (Rs.}
c1-dinary Share of Hs 100 each 200,001,000 20,000,000,000 206,000,000 2,000,000, 000
lssued Shares

orcirany share of ks L0 wach JE, 070,000 F.500,006,000 T, 000,000 7 500,000, 00
paid up

QOrdina~y Snare of ks 100 puil #t fs 7 sach 75,000,000 525,00, 0o 75,000,000 55 J0Caau
Mew issue af 3raras

Right

Bonius = F T : i
Atthe End of the year 75,000,000 525,000,000 75,000,000 525000000

The current sharehelding of the companty is as follows:
A5 at 315t Asadh fs at 3Lsk Ashad

WParticluars 2078 077
Ernplayees Provident Fund, Cn oehatf ol
Lanchayakarta 280,000 008 280,200,000
—aloyeas Prowident Fund 1005, (01,000 105,000,000
widbryut Utpadan Sonparty Ltd. 70,000,000 £0,000, 00
Hepal Eleuiiity Authoeity 70,000,000 Foa00aam
Total 525,000,000 525,000,000

aiter sheissuance of sheres o e pengral public, Tatal shareholding pettsrn of the company wowld bz 35 foilows:

Shareholdars Shares Amount  Percentage
T oyens Frow dest Sund, on bahalf of
Sunchayakarts 80,000,000 3,00, 000,000 40.00%
Ernplayses Provicent Funcl 20,000,000 3 Q00,580,500 15 10
Widhypus Ut padan Company Lid. 20,000,300 2,000, L0000 1000
Mamal Elzctricity suthority 20,000,000 2.000,000,800 10.00%
Ganera’ Public 26,000,000 2,600,000,000 13.00%
Prejecsits Affected areas 20,000,000 2,000,0003,000 1030%
At Wipanng Pariwar 4,000,000 400,000,760 200%
Tatal 200,000,000 20,000,000,000 100.00%

e
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Notes forming part of the f inancial statements
s F.¥. 2077-78
Amounts in Nepalese Rupees
MNotes 5.2 : Reserves and Surplus

Balance of Retained Earrigs and Reserves as on 31st Ashad, 2078 is as under:

Farticluars As at 31st Asadh 2078 As at 31st Achad 2077

Dpaning Balance (81,025,956} (78,722 615!
Pretit / Losses during the Year [15,646,919} (2,303,340
Total (96,672,876) {81,025,956)

Motes 5.9: Employee Benefit

The Campany has schemes of employment benefits namely provident fund ,employee Gratuity and accumulated
leave payable as per employe service .The Graluity Fund Payable was accumulated and provisioned fram F/y
207577 to 2077/72 of all available staffs as per the Karmachari Prasashan [1st Amandment Binivamawali 2076
and Labour Act 2074, The Company did an agreement with Karmachari Sanchaya Kosh to deposit Gratuity
regulerly along with Provident Tund hence the fund has been deposited in Karmachari Sanchaya Kosh with
interesl,

The unavai'ed leave onsists of unavailed sick lzave & home leave of staffs existing at the Fiscal vear 2077-78
calculated as per the Mepali calender year upto Chaitra 20/7 . The company implements Actwarial Valuations for
leave encashment liability as per NAS 19,

Particluars As at 31st Asadh 2078 As at 31st Ashad 2077

Leave Encashment Liability 1,667,001 T 973,857

G-atuity Fund Payable 964,752 443,033
Total 2,631,793 1,416,890

Mote 5.10 Dafarred Tax Liahilities
Particulars As at 31st Asadh 2078 As at 31st Ashad 2077
Deterred Tax Liabilitios s &

Total - -
Notes 5.11 Financial Liabilities
Particluars As at 31st Asadh 2078 As at 31st Ashad 2077
$.A41CAR. Associates, Chartered Accountants 4 74004
KAS Ascociates, Chartered Accountants 83,625
IEE [32KV] Retention Deposits 25,788
Retention Depaosit (400kY) 22,109
Retention Deposit { Camp House Construction) 139,782
Retention Deposit { Test Adit Tunnel) 542,500
Total 813,804 74,004
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F.¥, 2077-78

Notes 5.12 Short Term Employee Benefit

ﬁéﬂhwﬂ Company Ltd.

Nates forming part of the financial statements

Amounts in Nepalese Rupees

Farticluars As at 31st Asadh 2078 As at 31st nshac_i__ 2077
Salary & Allowance Payable (MD Incentive) - 658,940
Total : - 658,940

—

MNotes 5.13 Other Current Liabilities and Provisions

Farticluars

Meating Allowance Tax Fayable
Frovision For Statutory Audit
Frovision far Tax Audit Fee
Provision for Lebour Audit Mee
Sac'al pecurity Tax Payable
Rernuneration Tax Payable
Added Provident Fund

Cll pyable

Provident Fund Payable

Rental Tax Payable

Dhakari Caun Palika

Mrip Bahzdur Budha

TDS - Private Company

TOS- Proprietorship & Individual
TDS Public Ltd.

Provision For Income Tax (76-77)
Provision For Income Tax (77-78)

As at 31st Asadh 2078 As at 31st Achad 2077
369,735 3815
111,500 111,500
55,750 55,750
33,450 -
7,489 5,750
218 341 2R TR2
9,270
61,504 .
106,406 -
95,000
1,500 =
15,000 -
1,394 2,283
9,025 27,375
901 03,208
7,177,603 7,177,603
3,018,230 =
Total 11,297,597 8,076,021
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Motes 5,14: Revenue [Constructian)

Amaunts in Nepslese Rupeeas

The werk in progress WPl carried cul on cach fiscal year for construction activilies of (e project is recognized 35 Revenue (o

construction and a3 well a5 Cost of Sales lollewing IFRIC 12 standards .

Farticulars 2 _ Current Year Previous Year
Bulan Karnali Hydraslectricity project [BEHER) R 104,951,111 25929 518
Total T T T IRR L 98,529,518

Motes 5.15: Cost of Sales (Constructlon)

Particulars ] ; ki Current vear _Previous Year
Betan Karmali Bydraclectric by project |BKHER) 109,851,111 56,929,518
Tatal 109,951,111 98,523,518

Motes 5.16 Other Income

.-

The compzny mada Tender Bid documeant sales for Temporary Campsite Construction far the Firsl Quater FY 20774078 “ar fis
45,000.00 . The ravenue income from theses biddings are shown seperately as Other Income athes thae ke fingnce incorme

Tecgived flur_rl _i_rllureal Irem Fized depasits.

_Parkicu lars 23 : Current Year Fremuus Year
Sala of Tender Forme & 3id Documants : 45,000 123000
Lther Income

Total 45,000 123,000
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Notes fof n.g l;_ﬂf the fina m:lal statements
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Armaunts in Nepalese Rupees

Notes 5.17 Administrative and Operating Expenses #3#
Contribution far Emplayees’ Provident Fusd far all the st ﬁaﬁt}m Ly nas been made 35 per karmachari Prashasan (s

Arrendment] Biniyamawali, 2078 and the Labor Act, 2074 . (urther, errployees cost relating to projecl are charged in projec:
work-in-progress.

_Particulars Current Year Previous Year
i Depreciation on Property, Plamt & Eguipmernls 2,929,503 2,530,087
Arngrtization of InLangibles n,0i2 6,913
AGM Experses 161,593 1355391
Board Meeting Allavsance 1,069,000 1137500
Board Meeting Cxpenses 3,743 250k
g Sub Committe Allowanco BEL, 500 ARE L0
Sub-Cammittse Mepting Fyperses 27 3585 Bel.5 e
support sLafl Allowance 350,080 3EG 300
Avdit Crpenzes 15,432 52 G0
Cansultancy Foe 40,000 443 534
Labour Audit Fee B2,150
Internal Audil Fae 165,500 150 00
Statutary Audit Foe 113,0C0 . L1500
Taw Audit Fep 56,500 A o
Fuel Expenzes ART,RI0 20350
Irzararive Fized Assels 716,541 204 775
Repair & Mainlenance 315,955 120,936
. Vehicle Benowal Charges 103,224 55,600
Communicetion txpense 238,352 Hh,0YE
Consumahble Materials a0, 1587 LA RED
Sanitation Expesnes 120,043
Land & Property Tax 878G 10,525
Hetice & Publcation Expenses - 132 BE7
Mrinting & Stetionery 148,535 144 558
Refreshmant Expanses 224,965 217,635
Uffice Renl 3,930,000 3600000
Water & Electricity 72,412 B3 087
looks & Penodicals 36,357 15,550
Business Promoelion Expenses 180,390 1210485
Hospitality Expenses 230,294 724021
Semnar & Warkshap Expenses 152,839 174,108
Training Expenses 16,950 10 240
Internaticnal Travel Expanses - Bt 77
Site Wisit Accessaries 105,908
Trawvel ing Expenses 1892244 $78570
Ermployee Cost:(Head Offlce)
Staff Salary 4,207,484 3,784,803
Staff allowances 1,944,433 1.E17,605
Company & Fraject Leadership AllowancaebD) 2,50, 5L 2,262.000
Campilsary Travel Leawve-"A0 5 LEO5S 45 505
Prowident Furd Contribution 420,745 378,240
Unifarm Allowance Expenses 175,000 175,001
Festival Allowan e 417,523 363,375
Contribution to Gratuity Fund ARC,502 353 578
Recical Allowance 364,200 355,500
Anaual Performance Incantive (ME) 2401500
Dally Wages: 46,220
Provisian for Unavailed Lesve Salary 093,144 411,361
Insurdnce Frpenses §taff :  HEEM £9,933
Tatal - 25,363,157 : 15,227 816
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Motes 5.18 Research and Devel opment Expenses E g %

Expenzas incurrred far projest related evpenses such as the Feasibility study payments, Survey liconce Foes  has besn

recognized &5 res=arch and deve opment expensos until FSY 2075,76 as tha Technical Feasihility af the project coule ot be
»  measured therefore the Company could ret demonstrate (hat it could gensrate future economic bonefis . &= lurhsr

developments on B 2076-77 made on the Project has oblained Feasibility Study Report and the groject i ek colly lesizle

. financially vizblz and Operatianally saund | the Projes relaled skpenses are recognized as intangible Sssols as nes [FRI012,

F'artlcglars z Current Year i Previous '!'("i;;_
Feasikility Stucy it o[, 153,740
; Survey Licence Renewal 536,986
Publc Consultation & Stakehalder Cngagement - p 193,459

= Total 2 - 51,289,185

Maotes 5.19 Finance Income
intzrest rom Call Accounts comprises Mepal 5Bl Banl, MME Bank Ltd , Everest Gank Ltd anc Prabhu Bank Limited interest
income The Compony has utilised its funds for a certain amaunt on different time periods a: Fised deposit in NME Cank Lod

Jveoal 501 Lank Ltd and later al Prabhu Bank Lid earning interest at 7,00 % prevailing at Lhe end of the Fiscal Year, Fallawing is
Lhe delails uf linaancial incarme:

Particulars_ s _Current Year Previous Year
Intzrest from Call Accounts 517,304 R

' Int=rast from Figed Deposils L 12,072,519 ; 25,710411
_Total 12,690,227 = 29,979,579

Motes 5.20 Finance Cost

Company have no any non-cerrent financial liablities during the fiscal year, Ol finencial liabilitiss presented under current
akilities Isc-xrn:cted seltle within 3 moeths from cut-oft date, hence, no zny discounling is made.

“Particulars Current Year Previcus Year
Bank Charges G 760 £ S0
Interest Cost . *
e Total ! 760 S == R
Motes 5.21 Tax Expanses
Detalls of company's lax axpanse: :
Particulars Current Year ___ Previgus Year

Current Tax Expenses
Current Tex on tha profits of the Year 3,018,230

7,177 503
Adjustments for Prior Period Items &
Ceferred Tax Expenses
Crigination and reve-szl of lemaerary differences
Adjustmants far Prior Periad kems a2 .
Total 3,018,230 : _ TA7TE0S
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