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Ch1rt1r1d Account,nts 

INDEPENDENT AUDITORS' REPORT 

To the Shareholders of B&tan Kamal, Sanchayak;irea Hydropowor Company Lim ted. 
Durballflarg, Kathmandu, Nepal 

Opinion 
• 

l/'19 have aucneo the accomf)"nying fin..nc,..t statemen'.S or 8etan Karnal1 Sanchayakarta H1dropov.,;,r 
Cc,r,pany l1m1ted (hereal'tef re�rred as "the Company") which compnse the Statement ot F1nanaol 
-'0S1hon as �t 31 � Ashad 2078 arid the Statement of Profit o, Loss the Statement of Other Comp0enens,ve 
locorne the StatPment ol Changes ,n Equ,ty and StaterTent of Cash Flows for the year t1en ended and 
xores to the F1nanc1al Stateme�ts 1ncludmg a summary of s,gnd,can1 accounting policies 

In ou- opm,on the accompanying financial statements of the Company present faily mall materal 
respects. the fr,anc,al pos11lon of the Company as at 31" Ashed 2078 and of its f nE111C al performance 
nod ,ts cesf flows for the year nen ended 1n acoordaoce with the Nepal F 111ancial Repo,t,ng StJnd.:lrds 
1NFRSs) 

Basis of Opinion 

We condu�1ed our at.drt tn accordance with N�al Standards on Aud,t,1g (NSAs) Ocr resr,ons,bi1t1..s 
u,,der tnose standards are rurther descfll:>ed ,n the Aud1t�r s Responsib1!1/,es tor lh" AYdl1 of 11,e Fmam;,a/ 
S•atemants �ecton of our rer,or: We are independent of the Compan1 ,n accordance with the ICAN s 
Handbook of Code of Ethic:, for ProfoMJOnal Accountants together with the ethical require men's e-et a·o 
ree,ant to our aJd1t of the financial stmement ,n Nepal. and we have fulblled ccr othical respoosrn1l1t,�s m 
accordance with these requorements and t1e ICAN s Handbook of Code of Eth,cs for Pwfu,�10na1 
Arx:owta1Jts 'Ne believe that the audit evidence we have cbtaoned is suff,c,ent and app-opna!e tn prov,de 
a basm fur our op,01or, on the ronanc,al Statements. 

Key Audit Matters 

'Ne have det�rmmed taet there are na key aOO,t mdttern to be communicated ,n our report 

Other lnfomidtion 

Management ,$ re�poos1ble for otner 1nforma!ton The other 1nformat1on comprises th� 1111.xn"'a\icn 
mcluded in the arnual rnpo""t but doos not 1oclUde the financial s\ater1ents ana our audrtor� r,ap;;,rt 
thereon The annual report ,s expected to be mndo availaole to us alter the date of th,� audJor's report 

o�, op1n on on the financial statements does not oovar the other mlO'matlon and we do :10t express any 
form of assurance conclusion •hereon 

In connection with cur audit of the finsnc•ol statements. our resporis b1l1ty '"' to read the other ll'for-nato" 
and. m oo,rg so. consider whether the other mfarmat,on ,� r1ater a,iy 1ncons1stent with the nnancral 
statements or cur k"°""ledge otltained ,n the auo1t or otherw,sp appea·s to te matenally m,sstatM 1! 
based on the war� we have pertor-nso Wf> conClude trat lhere 1s ll'Jl&rral n�ssta'cmoot o' the otr<sr 
1nbrmat1011 we .are required to rer,ort that fact 

Wheo we read the annu.al reix,rt 11 we ccricluCe that there s J mate0,al m:s�ratement t,erern 
required to communO<'ate the matter to those char9ed w,tn gcvemance 



Respons1b1!1T1es of Management and Those Charged wrth Govern;,nca for the fJnanc1al St.ltements 

Mooagement 1s respons>ble tor the preparabon anj f,u presentaticn of the �nanc,;;il statements ,n 
accordance with the Nepal F1nanc1al Repurtmg Standards and fur s<Jeh internal cootrol as manag<sment 
ddarm.,es necessary to enable tile prepar"110n ot tne financ al stateme11ts that are free frotr matenal 
n..statemew whether due to fraud or error 

In prepannQ the fnar1aal stateme11ts the management rs responsible lo, assessing the Company s abtity 
to wntrnue as a grnng ccocem, d1sclos1ng as aopbcable matt"s rela:ed to go,1g concern and using the 
g,Jng concern bas,s o! ac.:ount,ng unless the management either mte<1d« to l1quKJate tre Company or to 
cease operat,cns or has realistic alternative but to do so 

Those charged w(h go,emance are responsible for oversee111g the Company s 'mancral reporting process 

Auditor's Rffpons1b1lity for tho Audit of the Financial Statements 

Ou, ObJt'C11Ves aro to obt�1n reasonab'e assurance about whether the nnancal statements as a whole are 
free from material ,n.,,statement, whether due to fraud or error and to issue an audrtoCs report that includes 
our <>p,rnon Reasonat,le assur8nce 1s ;, high level of assurance b<Jt 1• oot a guarantee that an aud,t 
col'ldurted 1n acccrdarice with the NSAs wrll afways detect a material misstatem<."nt when n exists 
Misstatements CM cnso from fraud or error arid dre considered material f 1ndMduall)' or ,n the aggregate 
they could reasooably be expe�ied to mt.ueoce tne economic dec,s,ons ot users taken on the basis of 
+tese financial s'..ll�m:rnts 

As a part of an acd1t 1n aC<,Qrdaoce with NSAs we exercise professional Judgment and ma,ntam 
proless1onal ske�trc1sm throughout the audit "We aiso 

• Identity aod asses,, the risks of matenal rmssteterrent olfinaoc1al statements v.hether dee to f<aud or 
error cie,;,gn dnd perform audit procedures respons,ve to those nsk,, and cotem au:J,t evidence tnat 
is sufficient aod appropnate w provide a t,;,s,s br ou- opor,on. The risk of net detecting a material 
msst .. teT11mt resulting from traoc is higher than tor one result1r,g from error a� fraud may rvdliP 
collus,c,n for(lery 1ntem1onil omissions m1s,epresentetions or the override uf 1ntemal control 

, Ob:a1n an understanding ot onternal control relevant to the audit ., order to de«19n auc1t procedures 
that are aporop,....te 1n the c rcumstances bu1 not for the purpa�e o' expressmq an opw1on on the 
effectiveness of the Company s internal con:rol 

, Evaluate the apprcpnateneo.s of accounting policies used anC the reasonableness of accourtng estimates and related d >,c;lcsures madP by management 
• Conclude on appropnateness ot managements use of the go,ng concern bas.s of �ccDUn1rng an1 

based on the aud11 e•l<.fence OOtamed whet�er a material uncertainty exists related to events or 
cu!dlt1ons that may cast s>gn1licant doubt on tho Company's abdrty to cor,t1nue as a going cor,cem If 
we conclude that a material unoei1a1nty exists we ere requ,red to draw dttent<on m :,u, aud1-cr s rep,:,,i 
to the related disclosures 1n the financial statements or. 11 such disclosures are inadequate to mod1f)' 
our op,n,on Our conclusions ere based on tne audit evidence OO!a1nl'd up to the da e ol our auo1tor's 
report However future events or cond1t,ons may cause lhe company to cease to continua as a going con�ern 

• Evaluate the overall presentation structure content ot the financral statements 1ncludlng me 
disclosure$. and wf1ether the financial statements represent the und�r1yrng transactions and event.; rn 
a manner th.at achie,es fair representation. 

We commumcale with tllose charged wrth go,emance rngard,ng amcr,g other m�tters, the planned scope 
and t1m1ng of the audit and significant audit faxt1ngs, 1ncludmg ooy s,�mficanl de'k1enc1es m m'emal control 
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We also provide those charged w,th goocrnance with a statement that we hdve compiled with relf'vaot 
ethKCal requ,rnments regarding independence, and to commun1cate w1t11 them all rela·,onsh,ps and other 
matters that mey reasonabl)' be thou�l1t to bear oo our independence anc where applicable, relatGd 
:saleguards 

Reports on the requirements of Companies Act, 2063 

We have exarmn!!d the attached Fmancral Statements and reoort that 

1 • We have obtained all the 1nformatron and explanabons which to the best of our knaw1edge and belier 
were necessary for the purpose ot ou, audit, 

2 In our opm>:>n, proper books of accounts as requ,rcd by laws ti ave been kept b; the Company solar 
as 11 aopems Fon our exa-n,nat,on of suet, books 

3 In our opm1on, the Statement of Fmanc,al Po&11:,on Statement of Prot,t and Loss Statement of Other 
Comprehensve locoioo Statement of Cash Flow and Statement of Change ,n [qu11:y dealt w,th by 
tn,s reoort are ,n agreement with the books of _accounts 

4 To the best of our 1nformat1on and 2KXX>rd1ng to explana•1on given In us and from our exam.r,at,on of 
books of account of the Company necessary for the purp,:,se of our audit we have not come across 
cases wtere D,re:tors or any Employees thefeof have acted contrary to the prcv,�rons of laws re'at,ng 
accounts or committed any rr.sappropnat,on or caused loss or damage to the Conl�dny 

5 In our oprn,on anc! to the best of 1nform,tion provided to us drid as COP'firmed by the rrana(Jement 
throu,in Management Representation Letter, we did not obtain any 1ntorma11on that substant,a:e there 
IS accounts-reratee for�ery ,n the company 

Partne, 
KM U & Assoc,ates, Chartered Accountants 

Date Magh 25 2078 (FeOruary 8. 2022) 
Place Lal1tpur 

UDIN 2202'.J8CA00245YdUH8 



Portlc..loB 

""" Non·Cu,,..o, ""'°"' 
Pro pert,', Pion<..,; Equ,pnwnt 
I r<o r,,;iblc kl""-' 
Deterred Tax Asse, 

24,4)3,611 
106,9)2,717 

2',J<ls,C04 
98,917,17� 

330,937,717 

318,265,947 
148,350 

12 513,420 

100,835,271 
14,449,169 
14 419,%9 

209,763,910 

,, 
'' '' 
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Corron< A>,ot, 

fmor<,ol A"""' 
C,"1 aOO cash oq"lvolent, 
Otrer fln,ndal As><U 
Otrer Cu,oent A<><!< 
Toto! C..-r,,nt A>oet, 
Totol A>:lou 443,070,318 
EQUITY AND ��alLITl[S 
[qu;iy 
[quity Share c,p,tol 
R,,.,r,o, ,r,;J SJrplu, '' •• :;2:;,0C<.l,OOCI 

1%.�72,!76) 
525,0C<.l OC<.l 
181 Ol5 956) 

Totol tqu,ty 443,974,044 
1,.bilot,e, 
Noo-Corront L1obd1110, 
Empk,y,,e B<n<f�, 
:>.fen«:! Ti,x L.,b01tto, '' s rc 

1,416 B90 

Toto I N go.c:,.,rrent L11 l>,l1t10> 2,631,193 1416,890 
U,m,ot Uobom<I> 
F,vn,;,ol l�l>ltie, 
Sl"-"t Terrn Em�v•• Benefit 
o:he, Current L"b,111,0, •nd Prov1>1en> 
Tot,I '"'"'"' Uob11a1e, 

5.11 
5.12 

'" 
74,C04 

056940 
11>975�7 8076021 
U,111,001 8,808966 
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�d't 

Ch,uman 

Tot,1 Lloolllte '";;;a,ii,;, .. e:==========:tt=====-'',', ·',',', ·',�t=======:.:',', ·',','t= ,;t Total Eqy �nd Uobllltle, 44J,Ol0.3l8 4!>4.199,899 
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K M U & A,.xl>to, Cr"Mod kooununt< 



Amounts In Nepalese Ru ees 
Partkulars 
Revenue (Const<uctlon) 
Cnst nl �al,,s 1lonstruct1on) 
Gross Prof,1 
Other Income 
Admmislralr.e and Operating bpenses 
Research and o'evelopment hp�n,es 
Profit from Operation 
Finance Income 
rmance Cost 
Profit Before Ta, 
Income Tax Expense 
Tax Expen,e, 

Notn 
5.14 
s is 

s is 
s " 
' ra 

,w 

s z i 

Current Year 
Hl'l,Y51111 

1109,951,111) 

45.000 
(25,363,157) 

(25,318,157) 
12,690,227 

(7601 
(ll,618,690) 

(3,018,230) 

Previous Year 
98,919,518 

198,929,518) 

123,000 
(]5 ,n.&101 

(25,104,816) 
29,979,579 

1=1 
4,874,263 

17,177,603 
Profit for the Ynr 
Earning, per equity share of Rs. 100 each 
Basoc earn In;:, �er .1hare 
O,luted eamm s per share 
The accomp>nymg note, are mtegr�I part of these f,nanc,al statements 

(15,646,919) 

(2 98) 
(2 98) 

(2,303,340) 

(0 44) 
(0 44) 

I 

Sh�,) 

Accounts Off,cer 

IJ, •• :J;.11- 
(Durga 

N;:;,-� 

o ... ector 

-'--v c\;:L 
(ChiranJee�• Chataut) 

D,rector 

(Deepa � 
Managmg Doroctor 

As per our Rer,orts ol esen date 

,e,_,J_� 
(R.1dosh Pam) 

Director 

---r� 
(�or; Pr1sad Aryal) 

o,� 

{Madhu Prasad Bhetwal) 
Di,ector 

Managing Partner 
KM LI & Associates, Chartered Accountants 



Partlolaro 
Pro�t forth• Year 
Othtt Comprehen,,ve lrn:ome 
Other ''"''p.-ere,,.,,.. la<o,iie not lo bo rc,;1 .. ,,1,C<.110 

or,L,..i.,»,.,u,, """l ,,oo, 
Other romprehen>Ne J•ln,fllo>5e>) for tho Year 
TOl>I comprohen,� p,ns111o .... 1 for the TNr 

Currennear 

(1�.646,919) 

Amount<'" N•p•I•" Rupee, 
P, .. iou, nar 

(Z,JOJ,100) 

(Z,'103,JOO) 

IS�n) ·� � -- IRadesh Pant) 
Account, Off.:er M 

n :;,c'°' D�ector 

·""'.� IJee·d:t!,.: �:� (Durg, Non l\l!nyaot) 
Dirato, Director Dll'ecto, 

·l� tf __..).Y - 
IChuanJee"1 0,•tau•) ("'-adhu Pra<ad Bhetwal) 

l)o<«:!O< D1rectc.- 

}_! it<lx>•9.� 
CA MukU11do Ma hat 
Mor>.:>gmB Partn"1' 

�MU & �·,omte,, ai,rtered Acco.rntont> 



Amwnt, >n N• """' Ru e< 
Curront Yoar Pmriou,Yoar 

CMH FlOWSFROM Of>EARTING ACTIVITIES 
Proflt/llossl fa< tre Year 
Ad]u<trnont, fa<: 

Deprecklttoo, anKJrt1><1tlOn and lmpoirm<nt 
Int.,<>! lnt'-'<no 
Adiuotment "or Chan�c, In Cmployoe B<ooflts 

Adju,tm•nl for Ch•n1•• m Workl"I Caprtal 
llncre,..,1/-<eO>e "1 Cur1<1>! A»<I> 
lncreo></ (deueo,e) m Current lat<l1t1<<, and Pro""°"' 

Cu.h GonorMod '"""' Of><r,,\"'"' 
Bonu, fa>d 
Incomer,, "d 

NET CMM FIOW5 FROM OPEARATING ACTIVITIES 
CMH HOWS FROM/ (IJSEO IN) INVESTING ACTIVITIES 

Acq,..,1'>n of Pr<>porty Pia,( ond £q,;,pme<1t 
Wo,l In Progre» { Pm1«• [<pend,ture) 
Acqci,,1;,,n of lntang1el, kl><t> 
lntc,�1110<:oorc 

NET CASH FLOWS USEO IN INU!STIN<i ACTIVITIES 
CASH FLOWS FROM FINANCING ACT1VITIE5 

Prcceeds from Imo ol<haro c, t,I 
NET CASH FLOW5 FROM FINANCING ACTIVITIES 

115,.,.6 919) {,U!H-1 

2,935 195 l 537002 
ua.esc 117) 119,979 5791 

1 Zl4,903 1,054 >9• 

116,206,369) 56,411931 
J 302,435 8,309 905 

(37,091,4831 38,030,51l 

ll7,C>91,48ll 38,030,SIJ 

(3,018,3101 {ll 769 730) 
(93 929,513) 

1109,9511111 
12,690 127 19 979 �n 

(100,289,1941 181,719,6701 

Nfl ln<ro••• In C.,h >od c •• h 
C•<h >od c.,1, 
c •• h ond c •• h 
Tho ><eotni""'Y"I note, .,. ;ntegr,I part ol the,e financ ,uter1�r.t< 

318,265,946 89 

IR.<l<<h Pant) 
o,� .&�re:: 

(l<NOO p-,,ud Arv,11 

"-� 
IMacfllu Pra,od Bhetwal) 

'"""0' 

A, per oor Report, cl even date 

Man,�1ng Partner 
K "1 .U � A.,oc,atcs Chartered Acca"'1t>nt< 
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•. 'f.l .. Bet�n K;rnali S..n�yuan,rHydropower Company Ltd. ·- Dufla,i,.;;;,r,. Kathmandu ... ·-;--, 
•".'\J. 

STATEMEN)Gl�ANGES IN EQUITY 
� . ';y-/C. "if,.� Amounts In Nepalese Rupee, 

Particulars Equity Share capital Retained earnings Total 

Balance as at bt Shrawan 2076 

Profit/(Lms) for the Period 

178,722,616) 

(l,103,140) 

178,722,616) 

(l,301,140) 

Other compre�nsive Income 

Total Comprehensive Income 

Issue of St,a,e CdP<ldl 

Share Issue Cost 

525.000,000 

(2,303,340) (2,303,340) 

525,000,000 

Balance as at 31st Ashahd 2077 525,000,000 (Bl,025,956) 443,974,044 

Prof,t/llos,) for the Period {15,646,919) {15,646,919) 

othercomp,ehen<>ve Income 

Total C"mprehensive Income (15,646,919) (lS,646,919) 

Issue of Share Capital 

Share IS\t>e COil 

Balance a, at 31st Asadh 2078 (96,672,876) 428,327,124 

The accnrnpanvmg oote1 are ,ntegral part of the� hMnc,al state ents 

As �r ou, Report, of even date 

�..,,- 
(Radesh Pant) 

Director 

��� 

o,r£ 

(Madhu � �hetwal) 
o,rector 

u.,,�/ 
CA Mukunda Ma hat 
Managing Partner 

KM U & A<socoate<, thartered Accountants 

(D 

��n,�r) 

Managing D,rcctor 

� 
(Sha1h1 T1waro) 

Accounts Officer 

P. • .1�,. ;.:/; ,./­ 
{Durg� Nan�� 

Oireq;ir 
,...-{'f�- 

(ChirnnJee .... Chatautl 
Director 
�';Zhyaya] 

Chairman 
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Betan Karnali Sanchayak.Jta1i°ydro'power Company Ltd. 
W,f� 
•· ,-!" Durbarmarg, Kathmandu • · r .. ' •.. \,' ••• .,.. • "'.. JC • 

Notes to the F,nancial Statements for ttlitN.(!afl>flded ar' As had, 2078 .. ,.,, ,., 
1. Corporate Information 

1.1 Sackground 
, Betan Kamal, Sanchayakarta 1-lydropower Company Um,ted I the Company) 1s a public 

l1m1ted company mcorpora!ed under the Company Ac!, 2063 ol Nepal on 2074/03/29 (13'" 
July, 2017) with reg,strat,on num�r 168131/073/074. The pnme obJect,� of th" company 

1s to construct, develop, operate and monage Hydropower ProJects. The Reg,sternd addre% 
of the company ,s al Durbaunar�. Kathmandu. The Promoter Shareholder wns1S1' the 
Contributors of Employees Provident Fund ( 40%), Employees Provident Fund (15%), V,dhyut 
Utpadan Company L,m,ted (10%) and Nepal Electncoty Authoroty (10%1. The Company has 
pruv,sim,s for ,t,are, for the general public (13%), project affected local (10%1 and the 

, people classified as members of At, B,ppanna Pariwar (2%) 

The Company has obtained the Survey License of Be tan Karna I, Hydroelecrnc11y P<oJect from 
The M1n1stry of Energy on 2074/01/07 with locense numt>er Bo B1 s, 073/74 Bo U Sa RW to 
conduct the feas,b1l1ty survey 

The Company with approaching completion of the Oeta,led Engmeermg Study (DES) through 
,ts consultants NEA Eng,neenng Company urmted has ,not,ated venous pre·construct,on 
acuvmes These Include Access Road, Test Ad,t Tunnel Construction, Basic Camp House 
Construct.on and Land Acquis,tmn process. The Company has also applied for PPA w,th N[A 
�nd ,s makmg hnanc,al arrangements w,th hnanc,al institutions for the project construction. 

1.2 Financial Statements 
The F1naoc1al Statement of the company for the year ended 31" As had, 2078 comprise, 
• Statement of Financial Postt1on 
• Statement of Profit or Loss 
• Statement of Other Comprehensive Income 
• Statement ot Cash Flows 
• Statement of Changes ,n Equity 
• Notes to the Fmancoal Statements and S.gmfocant Account, ng Pol,c,es of the Company 



.,,•••c ..... ;;·• .;.� -�". ::l ·. ·., •.. �,,....("'"'"" . 
1.3 Principal Activities and Operaf!·�\r;" Y 
The principal activity of the compalt!'J\ to generate and sell hydroelectnc1ty to Nepal ••• Elermmy Aurhonty * · � ...... ., ,,;, 111 
1.4 Re;pons1b,llty for F,n;,ncl;,I Stotemenu 

·The Board of Directors ,s responsible for the fair preparation and presentation of tmancrat 
statements of the company as per the prov,s,ons of the Compames Act, 2063, ,n accordance 
.,_ 1th Nepal F1nanc,al Report,ng Slandard (NFRS) 

• 1.s Approval of Financial State menu by D,rectors 
The accomparned F1na�ial Statements have been authomed by the Board of Directors vide 
its resolution dated�� 'J'\:lelo,"'fnd recommended for its approval by the Annual General 
Meeting of the shareholders. 

1.6 Rel)Orting Period of the Financoal Statements 
The accompanying financial statements were prepared and presented for fiscal year 
2077/078 BS (2020/021 AO) and covers the period from lA Shrawan 2077 to 31'' Ashadh 

' 2078 BS correspond,r,g to 16"' July 2020 lo 151h July 2021 Comparat,se reporting pencd 
figures have been restatcd/rcclass,f,ed wherever necessary by the standards/rcgulat1ons 
and/or for bPttN prP<Pntat,on 

2. Ehsrs of Preparation and measurement 

2 1 Basis .,f preparati"n 
The lmanc1al <tMPmPnts n;lve been rrepared on accrual and go,ng concern eese, which 
assumes that the company w,11 run for the foreseeable future The accounting policies are 
applied con;1s\ently to all the perood presented ,n tbe f1nanc,al statements All assets and 
llabllltle1 are class,fled as current or non·current. Based on the nature of products and the 
time �!ween acQu1s1tlOn of assets for processing and their realiiat,on in cas.h and cash 
equivalents, the company has ascertained ,ts operating cycle as 12 months for the purpose 
of current or non·current classof.cat,on of assets and habil'1ies 

2.2 Statement of Compliance 
The accompany,r,g Imance! statements has been prepared In accordance with the 
applicable Nepal F,nanc,al Report,rlR Standard (NFRS) as pronounced by the Institute of 
Chartered Accountants of Nepol (ICANI and the financial statement has also been prepared 
m accordance with the relevant pre1entational requirements of the Company Act. 2053 of 
Nepal. 
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2.3 Functional and Presenbtlon cunSn�', :-, , , •. , 
Thi' lmanc,al sTatements are p,esenteilf)andtol�j" and presentation cummcy of the 
company i e Nepalese Rupee ("NPR") whf�Siil'�e currency of the pnmar)' econom,c 
environment ,n wh,ch the company operates F,nanc,al 1nformat,on ,s presented ,n Nepalese 

>Rupees. and rourided oft to the nearest rupee 

Z 4 Basos of Measurement 
These tmance! statement; are prepared under h,sto11cal w,t convent1011 except fm certam 

'matenal ,terns that have been measured at Faor value a, reqwred by the relevant NfRS and 
explained ,n the ensuing poloc,e, below 

3 Siemficant Accountini;: Estimates, Judgments and Assumptions 

The preparat,on of the financial statements in conformity with Nepal F1nanc1al Reporting 
�tandards (N FRS) requires the use of certain rnl1cal accountmg estimate:; and Judgments It 
also requires management to eserose Judgment m the process ol applying tbe Company', 
accounting pol,c1e1 The Company makes certam estimates Jnd assumptions rcg.i,d1ng the 
future events Esnrnaws and 1udgrnPnts are rnnt1nunus!y evaluated based on h,srnncal 
esperier,ce and other factors, 1roclud1ng expectatmns of future events that are believed to be 
reasonable under the circumstances. Management believes that trte estimates used ,n the 
preparatoon of trte fmanc,al statements are pr.,dent and reasonable. Future results could 
differ from trtese estimate,. Any ,evis,on to accounting estimates IS recognized 
prospectively 1n current arid future periods. The estimates and assumptions that have a 
sign1ficant nsk nl rnusmg a material adJustment 10 the rarry,ng amounts of assets and 
l1ab,l1ties wothin the next financial year primarily includes 

3.1 Going C.Oncern 
The Directors have made an ass,ssment of th, Company's abil,ty to continue as a RO,ng 
concern and satisfied that ,t has the resources to continue m business for the foreseeable 
future. Furthermore Board " not aware of any material uncertamt,es that may cast 
s,gnificant doubt upon Company's ability to continue as a going concern and do not intend 
e,ther to liquidate or to cease operations of n. Therefore, the F1n;mc,al Statements are 
prepared on going concern assumpnon. 

3.2 Useful Llfe and Residual Value of Property, Plant and Equipment 
Management rev,ews the useful l,fe and residual ,·alues of property, plant and equipment at 
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assets and also th'°r l,kdy econom,<ll!lifef based on various internal arid external factors . "-'· tndud,ng re lat,� efhc,ency and operat,"'! .:�! ';!;!:�[d;ngly, depreciable l,ves are rev,ewed 
annually using the best inlormat,nn avatl�irit'li'""gement 
3 3 lmpaorment of Property, Plant ilnd Equipment 

.At the end of each repomng period, the Company reviews the carrying amountl of ns 
prof)Crty, plant and equipment to determine whether there ,s any mdicat,on that those 
asset, have suffered an 1mpa,rment los> If such 1nd,cat,on e<1sts, the recoverable amount ot 
the asset is to be estimated ,n order to de!""""'" the extent of the impairment loss. 

'Recoverable amount 1s the higher of faor valu� less costs to sell and value 1n me Value 1n 
use ,, usually determined on the basis ol d,scounted estimated future cash flows This 
,nvolves management �st1mdte, on anticipated commodity prices market demand and 
supply, economic Jr><! regulatory environment, discount rate, and other factors Any 
subsf'�LJf'nt change\ to cash flow due to chane:es 1n the atiove mentioned factors could 
,mpact the carrying value of assets. 

3 4 Contingencies 
In the normal course of buS1ness. contingent l1ab1l11,es may aose from l1l1gat1un ar,d other 
claims ai;amst the Company Potential habrlrtres th.JI arc possible but not probable of 
crystallizing are to be treated as cont1ngf'nT l1ab1l1!1f's �urh hab1l1oe1 are disclosed ,n the 
notes but are not rerngn,zed 

l.� Fair Value Measurements 
Some of the Company', assets and liabilities are measured at fair value for f1nanc,al 
reportmg purposes. The mana3ement determines the appropnate valuation tcchn,qucs and 
inputs tor lair value measurPmPnts In Psllmat1ng The fair value of an asset or a habtl1ty, the 
Company use, market-observable data to the extent rt is available. Where level l 1nputs are 
not available, the Company engages thnd party quahf,cd valuer's to perform the valuation 
as per necessity Thf' managPment works closely with the qualified external valuer"s to 
establish the a ppropnate varuanoe techniques and inputs to the model. 

3.6 Recognition of Deferred Tax Asset Deferred Tax Liability 
S1gn1f,cant management Judgment i, required to determine the amount of deferred tax 
asset and deterred tax liab1hty that can be recogn11ed, based upon the likely t1m,ng and the 
level of future taxable profits together with future tax planmng strategies The company 
based 1t, assumptions and es to mates on parameters ava1la ble when the linanc,al statements 
are prepared E,osting circumstance> and assumptions about future developments, 
however. may change due to market changes or circumstances arising beyond th� control of 
the Company 
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3.7 ServiuConcessionArr�ngem<lllt•'\,C.-� . , :;, * ..... . . .,:' " Under IFRIC.12 � Service ConcesS1on An�a� �1,es to pubhc-to privatP ,,.,v,cp 
concession arrangements ,f I fl it 

a) The granter control, or regulates what ,ervoces the operator must provide "'th the 
1nfrastructure, to whom ,t must prov,de them, and at what pnces, and 

bl The granter controls through ownership, benef1dal ent,tlement or otherw,se any 
s,gnof,cant res,dual interest on the mfrastructure at the end of the term of the 
arrangement, and 

• c) Is the infrastructure constructed 01 acquired b'; the operator from a th,rd party for the 
))I.Jrpose of the service arrangement OR ,s the infrastructure ex,stmg infrastructure of 
the 8fdrltor lo which \fit, uperdlor " given dccess for the purpose uf the servke 
arrangement 

4. Sigmfitant Accounting Policies 

4.1 Property, Plant and Equipment 
ltPm< of prop,'rty. plant and e�u,pment are 1n1t1ally recogn.,.�d at cost Cost ,ncludes the 
purd,ase price and other directly attnbutable costs as well as the est,mated present value 
of any future unavo,dable costs of d1smantl1ng and remov,ng items The correspon<!,ng 
ha btl1ty 1s recogmzed within provisions 

Freehold land and bu,ld1ngs ilre subsequently earned at fair v"lue, based on penodk 
valuations by a professionally quahhed valuer ThP<f' revalua11on, arf' mad<> with suffic1<>nt 
regularity to ensure that the carrying amount does not differ materially from that which 
would be determined using fair value ot the end of the reporting period Changes ,n fair 
value are recogmzed m other comprehensive income and accumulated ,n the reverueuon 
reserve e<eept to the extent that any decrease m value 1n excess of the credit balance on 
the revaluation reserve, or reversal of such a trans.ict1on, ,s recognized ,n profit or loss 

The carrvmg amount of any component accounted for as separate assets are derecognrzed 
when replaced. All other repairs and maintenance are charged to the statement of pro lit or 
loss durmg the financial period III which they are mcurred The residual values, useful nves 
and methods ot depreciation of propertv, plant and equ,pment are rev,ewed at each 
financial year end and ad Justed prospectively, 1! appropriate 

The Company has �dopted cost model for property, plant & equipment. Carrying amount of 

;;;"''°'�"'"m''""'"1 J � 
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4.2 De,reciation •,·'- (>-;-..,.... ·': Clo . .., • ..,__,J,<) 
Freehold land is riot depredated ofw'ecllrri(l'"a � assets under construct10n does not 
commence until they are completed aniatli1lt1'te for use Deprec,aticm " provided on �II 
other otPms of propPrty, plant and f'quopment so as to wrne olf their carrying value over the 
'expected useful economic lives. 

Depreciation has been computed on WOV Method. The estimate useful lives for the asset, 
are as follows 

Assets "" Lea,ehold Developmems lOyears 1 B1.1ld1ng W year,. 
Ofhce EqUlf>(TlCnt lOyears 
Metal furniture 10 veao 
Vehicles 15 years ' 
Com?',lter and Printer 6 years I 
Genentor 10 year,; I 
Batter')' 3 years ' 
Other Assets 3 to 10 years I 

At the date of revaluation, tbe accumulated deprec,auon on the revalued free�ld property 
,s el,m,nated ag31nst the gross carrying amount of the asset and the net amount is restated 
to the revalued amount of the asset. The excess deprec,at,on on rl'valued treebold 
buildings, ove, the amount that would have been Ularged on a historical cost basis, is 
transferred from the revaluation reserve to retained earning, when freehold land and 
building, arP npPnsPd through thP statPment of comprehens,•;e income (eg through 
deprec1at1on, impairment) On disl)Osal of the ilsset the bal;,ncl' of the revaluation reserve is 
transferred to retained earnings 

4.3 Jntang,b!e Asset! 
lntilng,ble assets that the Company controls and from which ,t expect! future economic 
benefits are cap1tal,zed ul)On acqwsitwn and init,ally measured at cost comprising the 
purchasl' price (1nclud1ng import duties and norHefundable taxes] and directly attributable 
costs to prepare the asset for its mtended use. 

The useful hfe of an mtangibll' asset 1s considered finite where the nghts to such assets are 
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technical, technolog,cal 
obsolescenc•\e�computer:s9ftware) 

If, there are no such 
lim1tat1ons, the useful l,fe 1s taken to b.P��Orute; p-� .t:J,t.. . -�,...- .. ,; ... tt 
lntaneible assets that have f,note loves arP amo'1!,,d over their estimated useful lives by the 
stra,ght-lme method unless ,t" pract,cal to reliably determine the pattern of benefits arosmg 
from the asset. An ,ntang,ble :,>sset with an indefinite usetul hte is not amortized 

Sottware is amortiied over a penod of esumated life of five years. 

All ,nrnr,g,ble assets are tested for impairment Arrortnanon expenses and impairment 
losses and reversal of imp,mment lo""' are taken to the Sta(ement of rrof,t or Loss and 
Otber Comprehensive Income. Thus, alter m,t>JI recogn,1,on, an 1nlang1ble asset" earned at 
Its cost less accumulated amortization and/or ,mpa,r rnenl tosses. 

Intangible as,;ets mclude computer appl1cat1on ano servce concpss,nn arrangements (in 
accordance with lfRIC 12) 

,Intangible asset (computer apphcat1onj includes the cost of computer applocation 
development ,nclud1ng software, direct charees for labor, matenats, contractPr1 "'tv1cPs and 
borrowmg costs a, pi,r NAS 23. 

5ervoce concess,on arrangements of rhP Company mcludes Project Work rn Progress of 
Betan Karnali Hydroelectnc ProJect !439 MW as per the Feasib,l,ty License) Servoce 
cor,cession arrangements arc amortued o,er the contractual period as per the Power 
Purchase Agreement IPPA) that will be done between the Company and Nf'pal Electricity 
Authurily (NEA) Amorto,at,on shall ,tart or,ce the pro�g starts rts commercial operation 
of electriCity The details of Intangible !\ssets (Service Concess10n Arr;ngements) ,, �0" n in 
the following table- 

P•<tocul•" IU ot 31" A>adh. 2078 A5 � 31 • A<had, 1077 

Dc1c1I E� ,neerin� Studv lSl)lB.lOl 79076801 

EIA ht ln,ulment (Scop,r,g & TOR) 1,q\\ lll l �55 351 

Initial Erw Eum,nallon 133K IPCl 582,826 

1 .. tial Ens Ex.,m1na11on (400KV) IPCI 09,6"8 . 
Publ c Consultation & Stakeholder Engagement 1411,07' 148 073 

ComtrucbOn Power Studv Llccn,e IJJ�V & 400Kv) 240,000 -o ooo 
Powe, Purchase AErerm<'.,t f�� sso oco . 
WIP Tunnel (E.aluat1on Committee Allow•nce) 5:18 IR'l 340 18] 

Trdl..< Oj,en,n� 7,51J.1,400 l.500,000 

Camp House E.alua11on Allowancr lll llQ ee soo 



•• ,<..,,._· •·, •• ,, 
C.mnrne Com en,at,on E=enses . ' .." '.-0,000 so ooo 
I emporary Camp<1te land �en! •• • ,· .� 164.000 49,soo_ 
su,,,.,y lJcense Renewal ,;, ,,, 16063,014 ll,{163,014 

P, ocessin� at La rid Revenue & 51.ne� E,n 794,WS . 
Sub Comm,ttee Allowance aoae.ooc 1,023,000 

Consultancy Fee SSl,690 484 HO 

'Garmin GPS equ,�ent 38,420 

NoUC1' & Pu�l1cat1ons 2 071,41& 7bJ nt 
Site Vls,t Accc,ooncs 139,SSl 

Corporate Soe<al Re>por»1t>tl1ty «o.ccc aoo ooo 
• Land Rent Dhakari (Storase & Others) 247 500 

C•mo !loose Constr>.1ct100 I Run nine B�l-11 3 lS9.07l 

TestAd,t Tunnel IP( 1 12 260,500 

Pro,ect fmpk>I"• Cost, 
Staff Salary 2 93o,3i0 1 073 520 -- 

739,%0 I Staff Allowarce< 1.880,081 

Pro,odent Fund Conmt>u�on JQ3,634 in, �g2 I 
Umform Allowance E,-n,e, 100,000 so.coo 
fest,val Allow•nce 194120 

40:71� j 
Conmbu11on to Gr>tuoN Fund 284,315 ss 4�g 

Med>eal Allowance 277.�(;(, 89 49, ' 
Total 203,880,6.19 9!,n9,518 

Gains or losses arising from de·recogn1t1on of an Intangible asset are measured as the 
difference between the net disr,osal proceeds and the carrying amount of the asset and are 
recognized in the statement of profit and loss when the asset ,s derecogrnzed 

Service Concession Arrangements 
IFRIC 12 on Service Concession Arrangements prov,des that the operator's nght over the 
infrastructure assets cannot be recognized as property, plant and equipment (PPE) of the 
operator. 

Th,s >n!Prpretallon a ppltes to public to private service concess,on arrangements 11. 

(a) The grantor controls or regulates what services the o�rator must prov,de with the 
infrastructure. to whom it must pro�1de them. and at what price; and 

(b) The grantor controls through owncrsh,p, bcncfic,al cnt,tlcmcnt or othcrw,sc anv 
s1gn,f,cant re,odu.,I »uerest m the infrastructure at the end of the term of the 
arr�ngement. 

(c) h the 1nfra1tructure constructed or acquired by the operator from a third party for the 
purpose of the service arrangement OR rs the mfrastrncture existing mfrastructure of 
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the srantor to which the oper;Jt()rl,f'gwen access tor the purpose ot the serv11:e ••• arrangement ., •• . , ••• 
Infrastructure used in a public-to pnvaf11;;\��ce,concession arrangement for its entire 

II� ,o, '- 
useful hie (whole of life assetsl " within he si:ope of th,s Interpretation, 1f the above 
cond1lKJri> ore sal1,f1ed. 

The considerat,on rece,v,,d by the operator " recogn11ed at lair value Consideration may 
result ,n the recogn,t,on of a f,nanc,al asset or an mtang,ble asset 

Ji) Recognition as a Financial Asset 
ne fmancial asset model ,s used when the Company, bemg an operator, Ms an 
uncond,t,orial contractual right to rece,ve cash or another liriaoc,al a»et from or at the 
direct,on of the granter for the constrocnon services Uncoriditmnal contractual right " 
established when the grantor contractually guarantees to pay the operator (a) spec,fic or 
determindble amount, I b) the ,OOrtlall, tf any, between amounts recerve<l from the users of 
the public servKes and spec1f1ed or determinable amounts. 

(it) Recoenition as an Intangible Asset 
, The ,niang,ble asset model ,s used to the extent that the Company, be,ng an operator, 

receives a right (a hcense) to charge users of the public service A right to charge users of a 
publoc services 1s not an uncondnional right to receive cash because the amounts are 
contingent on to the extent that pubhc uses the services Both type of arrangements may 
exist w1th1n a srnglc contr.ict to the extent th.it the grantor n.ls grvcn an uncond,t>onal 
guarantee of payment for the construction and the operation 1.e considere<l as a finarx,al 
asset ,md to the extent that the operator has to rely on the publ,c using the service 1n order 
to obtain payment, the operation has an 1ntang1blc asset. 

The Company manai;es concernon arrangements which w1II include ,>0wer supply from 11, 
hydro ,>0wer plant namely Betan Kamal, 1-lydroelectrk Project {439 MW a, per the 
Fus1b1itty Locense) The Company ma,ntams and services the infrastructure during the 
conceS!;1on period These concession arrangements set out nghts and obligations related to 
the infrastructure and the services to be provided to the publoc user through Nepal 
Elect11c,tv Author.ty The rrght to ccreee-ancn g,ves rise to an ,ntang,ble asset and 
accord1nsly, the , nta ng,ble asset models 1s applied. 

4.4 Flnanclal lnstruments 

Page 9 of 21 

IJJ! 

4 4 1 Recognition of F,n�ncial Instruments 
Financial assets and finanC1al l1ab1l1ties are recogni,ed when the Company becomes a part;' 
to the contract emt>odymg the related hnarmal instruments. All lmanc,al assets, financial 

cost and 
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Transaction costs that are d,rectly 411,�e to the acqu111t,on or issue of fmancral assets 
;ind financial babrhtres [other thai�.'11;!')':'"I assets and fmanual l,ab1ht1e, at fair value 
through proht and lossl are added i:*J'.'·�'-'s.'.e,d from the fair value measured on in,t,al 
recogn1t1on of fmancral asset or fmanc,ill'1j9'li'6trransact1on costs dorectly attributiible to 
the acqu1>1t1on of fmanc,al assets and hnanc,al liabilities at fair value through profit and loss 

,;,re ,mmcd,atcly recognized ,n the stotcmcnt of profit and loss. 
4 4.2 Effecuue Interest Method 
The df.-ct,ve mterest method " a metllod of calculat,ng the amortiied cost of a financial 
instrument and of alkxatmg interest income or expense over the relevant perood The 

,effective interest rate " the rate that exactly discounts future cash rece1pt.s or payments 
through the expened life of the financial mstrument, or where appropr,ale, a ,hurter 
period 
locome/expeme ar1S1ng on financial mstrumPnts afTPr applying an ettecnve ,nterest rate rs 
recognized in Statement of Profit and Lo5> and ,s mcluded ,n the "Other lmance income" or 
"Other finance cost" line item For calculaung EIR, r11k free interest rate of 8% pa has been 
considered 

'4.4.3 Financial Assets 
4.4.3.l Financial Assets at Amorti,ed Cost 
Fmanc,al assets are subsequel'>tly measured at amortozed cost ,I these financial asset, are 
held w,th1n a busmess model whose ob.iect,ve II to hold these assets in order to collect 
contrd�lu<ll ush flows and the contractual terms of the f1na.-..;1al asset give rise on specned 
dates to cash flows that are solely payment, of pflncipal and interest on the princ,pal 
amount outstanding. 

4,4,3.2 Fmancial Assets Measured at Fair Value 
F1nonc1ol assets ore measured at ta,r value through other comprehensrve ,ncome it the,e 
financ,al assets a,e held w,ttun d bu,mess model whose ob1ective is to hold these assets m 
order to collect contractual cash flows or to sell these financial assets and the contractual 
terms of the hnanc,al asset give me on ,pec1hed dates to ca,h flows that are solely 
pdymenh of prioc1pal and interest on the pnncopal amount outstanding The Company, m 
respect of equity investment:; which are not held for trad,ng. has made an ,rrevocable 
election to present ,n other comprehens,ve ,ncome for subsequent changes ,n the lair ,·alue 
of such equ,ty ,nslruments 5...ch an dect1on "mJd� by the Comp�nv on an instrument by 
instrument basrs at the t,mc of 1n1t1JI rccogn1t10n of such equity investment,. 

Fmdn<.ldl dsset not measured at amortized cost or at fair value through other 
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div/ (J /V tt 



,111w110 ,. .... .,;;� ��(} 

.__., \·.o ··i-··" ::1 -;,, '-·:' 
For hnanc,al assets maturing wi1hlll'p � ypar frnm.th.e balance sheet date, the carr,,mg .. - '·"' amounts approx,mate fair value due \0, t -��matunty of these mstrument,. 

�, .•.•. t(;J ,,, ,, 
4.4.3.3 Impairment of Financial Assets 
The Company assesses, at each report1n1: date, whether there "obJecti,e evidence that a 

.financial asset or a group of hnanci.il assets ,s ,mpaored An impairment exists ,f one or more 
events that has occurred since the lmtral recognition of the asset Ian incurred 'loss event'I, 
has an impact on the estomated future Cilsh flows of the lmanc,al asset or the group of 
f,nanc,al assets that can be reliably estimated. 

4 4.3.4 De·recollnition of Financial Assets 
The Company de-recognizes a financial asset only when the contractual r.ghts to the cash 
flows from the finar,coiil asset expire, or it transfers the financial asset and the transfer 
qu,.l,toe, for de recogmtion under NFRS 9. 

II the Company neither transfers nor rete.os 1ub,tont1Jl!y dll the mk, ,md rewdrds of 
owner.hop and continues to control the transferred asset, the Company recognize, ,ts 

' retained interest ,n the assets and on assoc.atec 1,ab1l1ty tor amounts ,t may have to pay. 
If lhe Cornµ,,ny rdam, ,ubstJnl1dlly �II the risks and rewards of ov,nersh,p of a transferred 
financial asset, the Company cont,nucs to rccogm,c the f1nanc1al asset and also recognizes a 
cnllateral17ed bnrrow,ng for the proceeds received 

On de recognition of a fmar,coa,I asset ,n its entirety. the difference between the carry,ng 
amounts measured at the date of de recogn1t1on and the ccns oerat.cn received rs 
recognized in statement of profit or loss 

4 4.4 F1nanc,al t1ab,!mes and Equity Instruments 
4.4.4.1 Classification as Debt or Equity 
Financial ha b,hties and equ,ty onstruments ,srned by the Company are clas«hed accord,ng to 
the substance of the contractual arraneemeng entered onto and the defon1t1ons of a 
financial l,abil,ty and an equ,ty instrument 

4.4.4.2 Equity ln<truments 
An equity instrument 1s any contract that evidences a residual onterest 1n the asset, of the 
Company after deducting ;ill of ,ts l,abolit1es Equity ,nstruments are recorded at the 
proce;ads received, net of direct Issue costs 

4A.4.3 Financ"'I Liabilities 
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F1nanc1al neeuees are ,nit,ally measu'1M, t �,r value, net of transaction costs, and are 
b . •• ' su ,equently medsured at amort,zed co!J.t u,'l!lL it:' �flectrve mterest rate method where 

the lime value of money IS Slgmfkan\. lnfef'�,t�u�g bank loans, Overdrafts and ISSued 
debt are initially measured at lair value and are subsequently measured at amorto,ed cost 
u<1ng the etfectl\le interest rate method Any difference between the proceeds (net of 

.transaction costs) and the settlement or redemption of borrow,ngs ,, recogn,.ed o�r tfi<o, 

term of the borrowi"Bs ,n the statement of profit and 1011 
For trade and other payables matunng w1th1n one year from the b.,lance ,n<,et date, the 
ca rry,ng amounts approximate fa,r value due to the short maturity of these instruments 

• 
4,4.4.4 De·recognition of Financial Liability 
A f,nanc1al l,ab1l1ty ts dcrccogn,zcd when the obhgat1on under the liability" discharged or 
cancelled or expires When an ex,st1ng f1Mnc1al habll1ty " replaced by another from the 
same lender on substantially different terms, or the term, of an existmg l1ab1l1ty are 
substan!lally modified. such an exchange or mod1hcat1on is treated as the de-recognition of 
the or,g,nol liab1l1ty and the recoEnit,on of a new l1abtl1ty The difference m the respeellve 
carry1no: amounts is recognlled in the statement of profit and loss 

4.4.5 Off Settine of Financial Instruments 
rmanc1al assets and financial liab,l1tie, are offset and the net amount rs reported 1n the 
standalone balance sheet 1f there is a currently enforceable legal right to offset the 
recognized amount, and there 1s an mtennon to settle on a net basis, to realize the assets 
and settle the l1ab1l111e, 11multaneously 

4.4.6 Fair Value Measurement: 
The Company measure, financial instruments, such as. investment 1n equ,ty instruments at 
l31r Y3lue at each balance sheet date. Fair value is the price that would be received to sell an 
asset or paid to transfer a hab,lny m an orderly transaction between market participants at 
the measurement date The fatr value measurement 1s based on the presumption that the 
transaction to sell the asset or transfer the habihty takes place either 

1) In the principal market for the asset or liab1l,ty, or 
u) In the absence of a principal mark�t. m the most advantageous market for the 

asset or hab1l1ty. 

The pr1nc1pal or the most advantageous market must be access.bie by the Company The fair 
value of an asset or a l1ab1l1ty is measured using the assumptions that market participants 
would u,e when prkmg the asset or hab1l1ty, assuming that market participants act m their 
econom,c best interest. 
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A la,r ,alue measurement of a non fmar1su.�,;set tokes into account a market part1c1pant's 
ability to generate econom,c benefits by�nk·llie,0S.i1 m 1t,, h1ghest and best use or by , ...... "{_ 
selling 11 to another market participant that w�l!!:)'9''\h'e asset in ,ts highest and best use 

The Company u,e, v&luat,on techniques that are apr,ropr,ate m the circumstances and for 
,which sutfrcent data arc available to mNsurc fa,r value, maximi11ng the use of relevant 
obsef\lab1'- mputs and m,n,m,z,ng the use of unobservable inputs. All asset, and l1ab1l1t1e, 
for whtch fa,r value ,s measured or disclosed m the f1nanc1al statement,, ore cotegonied 
w,th,n the fa,r value hierarchy, desrnbed as follows, based on the lowest level input that rs 

,s,gn1ficaM to the lair value measurement as a whole 
Level 1 - Quoted lunad1usted) market prices m act,ve markets fo, 1dent1cal ""els or 
l1ab1l1ties 
Le,·el 2 - Valua11on techn1quPs for wh,ch Thi' lowPst level ,nput !hat ,s s,gn,f,cant to the lair 
value measurement" directly or indirectly observable 
level 3 - Valuation techniques for wh,ch the lowest level ,nput tha! 11 s,gn,f,cant to the lair 
value measurement is unobsl'rvabll' 

'For the purpose of lair value d,sclosures, the Company has determined classes of assets and 
habnmes on the bess of the nature. charactemt,cs and risks of the assPt or hab1l1ty and thl' 
level of the fair value hierarchy as explained al>ove 

4.5 Lease 
The determ1nat1on of whether an arrangement is (or contains) a lease .s based on !he 
substance of the arrangement at the 1ncept1on of the lease The arrangement rs, or contains, 
a lease 1f fulhlment of the arrangement 11 dependent on the use of a specific asset or assets 
and the arrangement conveys a nght to use the asset or assets, even 11 that right is not 
e,pl,c,tty spec,t,ed ,nan arrangement A lease ,s classohed �t the ,nceptmn date as a hnance 
lease or an operating e .. , ... 

The Company as a LQSSQQ: A lease that transfers substantially all the risks and rewards 
u1t1dt'ntal to ownership to the Company is class,fied as a finance lease 

A leased asset 1< deprec,ated over the useful life of the asset. However, ,t there is no 
reasonable ceru1ntv that the Cumpany will obtain ownership by the end of the lease term, 
the asset ,s depreciated over !he shorter of the c,t,mated useful life of the asset and the 
lease term 

Fmancc leases are eap,talr,ed at the commencement of the lease a! the 1ncept1on date fair 
value of the leased asset or, at the present value of the m,n,mum lease payments at the 
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inception of the lease, whichever l5dm.Jef.. "tease payi!Jent, are apr,ort,oned tl<'tw!'en 
finance charges and reductK>n of U1e�8:�,it,,�1y·���s to ach,eve a constant rate of 
interest on the ,emammg balance of the f'J'!J)Ji'{;r, , (,�<;,e charges are rccognccd m hnoncc 
costs in the statement of profit and loss, un efJ1�ey arP d,r<'Ctly attrobuT�ble to qual,fy,ng 
assets, rn which case they are capitahzed ,n accordance w,th the Company', general l}(Jl1cy 

,on the borrowing costs 

Operating lease payments are recogmzed as an exl't'nse ,n the statement of profit and loss 
on a stra,ght-hne bam over the lease term unless another svsternatrc bas,s 11 more 

, representative of the time pattern of the user's benefit. 

T� Company as a lessor: RenWI ,ncome from operating leases is gerierally recogn,zed on a 
1tra1ght l,ne ba1,1 over the te,rn of the relevant led;e e,cept where another systemat,c basis 
1s more representative of the time pJttcrn m wh.ch economic benelots from the leased ;isset 
are cnnrnmed lrnt1al direct costs incurred ,n negot1at1ne and arranging an operating lease 
are added to the carrying amount of ttle leased asset and recogmzed on a stra1ght l1ne bes.s 
over the cosc term 

4.6 Taxation 
As per Nepal Accounting Standard- N,\S 12 (Income Ta,es) tax expense rs the JggrcgJtc 
amount included in determinat10n of pml1t or loss for it,,, 1'€"od ,n respect of current and 
deferred taxat,on. Income ta, expense 15 recogn,zed m the statement of Profit or Loss, 
except to the extent 11 relates to items recogn,zed d.rcctly ,n equity or other comprehensive 

1ncnmP 1n which case ,1 ,, recognized ,n equity or m other comprehensive income 

Current T�x: Current tax ts the expected tax payable on the taxable B"ICOmc for the veer 
usmg tax rates at the balance sheet date and any adJuSTmf'nt to tax p;,yablf' 1n respect of 
previous years 

Deferred Ta.: Deferred tax is provided usmg th<"' balance slwet hab1hty method, provrdmg 
for temporary differences between the carrying amounts of a"et, and hab1l1t1es for 
financial reporting purposes and the amounts used for taxation purposes The amount of 
deferred tax provided ,s based on the expected realiza11on or senlemf'nT of Th<"' rnrrymg 
amount of assets and loab1ht1es us,ng tax rates at the balance sheet date 

A deferred tax asset i, recognized only to the exTf'nT Thal ,1 ,s prob;ible that future taxable 
profit, w,11 be available against which the asset can be ut1l1Zed. The carrym� amount of 
deterred tax assets is reviewed at the end of each reporting period and reduced to the 
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:[\�� 
extent that 11" no longer probable th3;�itJ&'..�t taxab�.l�ohts will be ava,loble to allow all 
or part of the asset to be recovered •,,·:"'(_ ...._.;,";•· ·� 

.,. .. ·�··'t.� 
Deferred tox l1ob,l1t,es and assets are measu,!fal 3.? tax rates that are expected to apply ,n 
the peflod in whtch the liability is settled or the asset real1ied, based on tax rates (and tax 
)Jws) that hJvc �en cri.1cted or sub,tant1v,,ly enacted by the end of the reporting period 

4. 7 Provision �nd Conting,mcies 
In acconfance w,th Nepal Accounting Standards (NAS) 37- Pro\lls,on,, Contingent L,ab,lit,cs 

•and Cont,neent Assets, a provis,on ,s required to be recogn,zed where there,, a present 
legal or constru,;t,ve obl1gatoon as a result of a past ewnt lhdt cdn be est,mated reliably, and 
1t is probable that an outflow of economic benefits wrll be required to settle the obligation, 
the timing or amount of which Me uncertain The company has made provmons for all those 
obligations meeting the defiM,on conta,ned ,n NAS 37. 

A dosdnsurP for a contingent habil,ty rs made wnen there rs a possible oblieat,on or a 
present obligation that may, but probably will not require an outflow of resources When 

'there ,, a po:.srble obligation or a present obl1gat1on 1n respect of which the likelihood of 
outflow of resources is remote, no provision or disclosure is madP 

Loss contrngenc,e, arising from cla,ms, litigation, assessment, fines. penaltres, etc are 
recorded when it is probable that a l1ob1l,ty has been incurred and the amount can be 
reasonably estimated 

4.8 Earnings Per Share 
Basic earnings per share is computed by dividing the prolit/(loss) for the year by the 
we,gMed average number ot eqwty shares outstanding during tne year The weighted 
avera�e number of equity shares outstanding during the year ,, adJusted for treasury 
shares, bonus issue, bonus element in a rights ,ssue to ex,st,ng shareholders, share splat and 
reverse share split (consolidat,on of shares). 

Diluted earrnng1 per share rs computed by d1v1d1ng the proM/(loss) for the year as adjusted 
for d1Vldend, interest and other charges to ex�nse or mcome (net of any attnbutable taxes) 
relating to lhe d1lut1ve putent1,;I eowty shares, by the weighted average number of equity 
sborcs cons,dcrcd for dcrrv1ng bas,c earnings per share and the we,ghted average number 
of equity shares wh,ch could have been issued on the convernon of all ouunve pctentcal 
equity shares Potential equ1tv shares ore deemed to be mtunve only 1f therr conversion to 
equity shares would decrea,e the net prof,t per share from contonumg ordinary operations. 
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Potent.al dilutive equrty share, a•l,.k�med to be.'wnverted as at the beg,nn,ng of the 
period, unless they have been "'���tl'r�lffp'4;:_Q 

;,.. �- •'t'-i ,,ft ,t 
Basic earnings per s.hare ,, calculated by d,v,d,ng the net proftt for the yea, attributable to 
eq u,ty OOlders of the parent by the weighted average number of ordina')' share, 

,oug1anding during the year, as per NAS B- Earning Per Share. 

Part,cula" FY 2077/78 FY 2076/77 
Profit Attributable to ordinary Shareholders [15,646,919) (2,.303,340) 
We, hted average number of Ordinary Shams 5,250,000 S,250,000 
Basic Earn,n�s r Ordina Share INPRl (2 98)_ 1044)_ 

4 9 Inventories 
Cost of mventonl'< 1ncludPs rn,r of purch�se. costs of con�rs,on and other costs incurred ,n 
br,ng,ng the ,nventones to the,r present location and cond,tion Inventories of stores, spare 
p¥ts and loose 10011 are stated at the lower of weighted average cost and net realizable 

, value Net reahzable value 1s the estimated 1ellme pnce for mventones 1n the ordinary 
cour5e of bu,me,s less all estimated costs of complet,on and esttmated costs necessary to 
make the sale 

4.10 Cash and Cash Equivalents 
Lish arid cash equovalent, comprises cash balance,. call deposits and other short term 
highly liquid mvPSTmPnt.s Bank ovPrdrafrs That are repayable on demand and form an 
.ntegral part of the company's cash management are included w,thin tiorrow1ng, 1n current 
l1ab,ht1e; on tbe balance sheet 

4.11 Borrowing Cost 
Al per NAS 23, B-Orrow1ng costs consast ot interest and other costs that an entity incur< 1n 
connection with the borrowmg of funds Borrowing cost also 1ncludl's P>ch�ngP d1ffnences 
to the extent regarded as an adjustment to the borrowing costs 

Borrowmg costs directly attributable to the acqws.t1on, construction or product10n of an 
asset that necessarily takes a substantial period of time to get ready for its intended use or 
sale are cap,Ul,zed a, part ot the cost ot the asset until such time as the assets are 
sub,ta11t1Jlly ready for the mtended use or sale All otrler borrowing costs ore expensed 1n 
the perood m which they occur. 

4.12 Rewenue recognition 

Page 16 of 21 



,,���· . 
.. � •• ..:,. ·""'-· .4 .., .r , q .,- -:.o 

•. (,1*,,..c"' ... , ... :<.·­ •:1*' l> .c 
�) Construction Revenue (Service co1'es$i<1n Arrangement) 

• • 0 
The Company has recorded the reve"'A "'Nil.I! 109,!!51,lll representing revenue from -�.' /• < 
construction acuvnes ca med out with r�€!:,P X'fe'(jtlon of pro1ect assets durmg the year, 
which is based on lorecasted cost as per IFRl�fl. • t 

.b) Construction Cost [Service Concession Arrangement) 
The constn.tct,on cost represents aggregate of cost ,ncurrcd for crcot,on of proJ�ct assets 
during the repomng penod 
The details of the Construction Revenue and Construct,on Cost recorded w,th respect to the 

-creanoo of ProJect Assets e os follows 

c) Sale of Electricity 
NAS 18 on 'Revenue' requores revenue to be recogn;zed when 1t" probable that econom,c 
benefits associated w,th the transactions will fiow to the entity and the amount can be 
measured reliably It requare, that the emity has transforred the risks and rewards of 
ownership of the goods to the buyer. The company ,sin construction phase, hence revenue 
from sale of electricity has not b,,en rl'cogn111'd 

d) Other S,,rvices 
Fees from other services (except sale of electricity) are to be acmuntl'd on accrual basis as 
and when the nght to rece"e an,es 

e) Dividend Income 
D1v1dend rncome (net of w1thholdrng taxes) from investments ,s recogruzed wrlen the 
shareholders' right to receive payment has been e.tabhshed (provrded that ,t " probable 
that the economic benefits will flow to the Company and the amount of income can be 
measured reliably) In case of stock d,v,dend only the number of shares is to be ,ncreased 

I) lntere,t Income 
Interest mcome from a finanoal asset " recognized when 1t 1s probable that the econom,c 
benehts w,11 tlow to the Company and the amount of mcome can be measured rel,ably. 
Interest income rs accrued on a time basis. by reference to the principal outstanding and at 
the effective interest rate apphcable, whoch ,s the rate that exactly d,scounts estimated 

&� 
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asset to that asset's net 

.... •, .•.. ;,; ;._:.. � ,, 
. 'r •. . ' '·t . •. A-A . ::1n: y 

future cash receipts through the. ex�e.\i'�e, 
�f th� .fi&""nc,al 

carrying amount on 1mt1al recogmt,on. •t· .,:<�"'., f) , ..... ,./::. ,,, .. 
4.13 Government Grants and Grant Aki In Reserve 
Government grants are recogn11ed where there rs rcosonablc assurance that the grant will 

•be received and all attached rnndmons w,11 ti,. complied w,th When the grant relate, to an 
expense ,tern, it is recognized as income on a systematic basis ove, the periods that the 
related costs, for which it " ,mended to compensate, are expensed When the grant relates 
to an asset, rt 1s recognized as income ,n equal amounts over the exp<>cted useful life of thP 

• related asset 

4.14 Employment Benefits 
�fined C.Ontrobution Plan: 
A defined comnbonon plan rs a post-employment benefit plan under which the Company 
pays fU<ed w11tributKJn mto a separate 1nstitut,on lor own fund) and will have no legal or 
constructive obhgat1on to pay further conmbut,on1 ,I the fund does riot hold sufficient 
assets to pay all employee Dl'nef1ts relating to employee scrvces ,n the current and pr,or 
perrod,, as defined in Nepal Accountmg Standards - NAS 19 (Employee fl.enef,ll) The 
Company has the schemes of defined contributron plan of employment Dl'nef1ts namely 
prov,dent fund, employee gratuoty and accumulated leave as per employee servoce manual. 
These employee benefrts are complied wrlh employee ;erv,ce manual of the company and 
,n lirie with Labor Act, 2074 The contobut,on payable by the employer ta a defined 
contributoon plan tn proportion to the serwces rendered to the Company by the employees 
and ,s recmded a, an expense under 'Personnel expense1' as and when they become due. 
Un1X11d contnbut,ons, 11 any, are recorded as a liability under 'Other l1ab1l1t1u" 

a) Defined Contribution Plan - Provident Fund. 
Under dehned contribution plans, provident fund, the Comp,my poys pre dd1ned amounts 
to separate funds and does not have any legal or constructive obl,gat,on to pay add1t,onal 
sums. Contribu11on1 to def,ned conlr1bul1or1 scheme, (Provident Fund) are charged to the 
prnfit or loss statement ,n the veer to whoch they ,elate as the company has no further 
delmed cbbganons beyond monthly contributions Contnbut,ons to defined contribution 
scheme, are depo11ted with Employees Prov,dent Fund. 

b) Defined (ontribution Plan - Gratuity Fund 
As per the provmon of l.;lbor Act. 2074 enacted dJld effect,ve from 19"" Bhadra, 2074. 
gratuity plan has Deen converted onto contribution plan from defined benefit plan 
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Defined Bf,nefrt Plan: 

,,���'o ..... ��,. .. c" ,. . ,. . ' • .-lt ,,,.. _ \·.'o •· -c:·-· - •. l ., ·.,... 
�cunty Fund. Total gratuity obligation c;-�1 I , . ?� �r .pritous labor act toll the trensurcn 
date also needs tot,., deposoted to the Socif(il>OijlntyJtmd·'.:l 

• ,. . "':°':' .. 't <. ,,, .. 
A defined benefit plan ,s a post employment lx:ncf,t plJn other tl\;)n a defined contributoon 

'!'Ian Acrnrd,ngly, lf'ave <>ncashmPnt ha, been considered as def,ned l>en1:>f1t plans as per 
Nepal Accounting Standards - NAS 19 IEmployee Benefits). Those employee benefits wh,ch 
,ire not expected to occur w1th1n twelve months after the end of the period rn wh1d1 the 
ernplcvee renders the related services are recognized as a 1,ab1hty at the present value of 

'the obl,gat,on as at the Balaoce sheet date determined based on an actuarial valuation. 

4.15 C3pital Management 
ror the purpose of the Company', capital management, capital include, 1<sued capital and 
all other eQuoty reserves attributable to the equoty holders of the company The Company 
mdJ1dge, ,t, capital so as to safeguard its ab1l1ty to continue as a gomg concern arid to 
opt,m"e returns to the shareholders The capital structure of the Company ,, based on 
mar.agement's judgement of the appropriate balance of key element; 1n order to meet ,ts 
strategic and day to-day need, We corurder the amoum of capital m proportion to risk and 
mar.age the cap11al structure ,n hght of changes 1n econom,c cond1t1ons and the risk 
charactemt1cs of the underlying assets 

The Company's aim rs to translate prof1toblc growth to supcr,or cash generation through 
efl1c1en1 capital management The Company's policy ,s to maintain a stable and strong 
capital structure w,th a focus on total equity so as to ma1nta1n investor. creditor, and market 
confodern:e and to sustain future development and growth of as business The Company's 
locus " on keep,ng strong total equ,ty base to ensure independence, security, as well as a 
high f1nanc1al flex1b1l1ty for potent,al future borrow1<1gs, ,f 1equ1retl, w1lhuul 1mpdctmM \hi, 

mk prof,le of tne Company The Company w,11 take approprrate steps ,n order to mamt�tn, 
or ,I necessary, ad Just, ns cap,t;,I structure The Company's goal rs to contrnue to De able to 
return excess l1qu1d1ly to 1lwd10lder, by cur,tmum� tu d1Stnbute dividend, m future 
periods 
No chanees were made ,n the obJectrves, f>Ol1cies or processes tor manog1ng cap,tal during 
tneyearsended31' A.shad,2078and3l"Ashad 2077 

4.16 Seiment reporting 
The managing director and functoonal manager, uf th!' Company ha, b!'en 1dent1f1ed a, the 
Ch,ef Operattng Dcc,s,on Maker (CODM) as defmed by NFRS 8, Operating Segments. The 
COOM eveu.etes the Company's performance and allocate, resoufCes based on an analys,, 
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.-; ' . ., segment viz, 'Generation and Sale o, �e�i�l(._'.m1 �h�. most of the operations are ,n 
Nepal. Hence the Company doe, not ����o"rtable segments as per NFRS 8 
"Operating Segments" 11 ;9 i ,t" 
4.17 St�ff Bonus 

-A 2% bonus on eectncuv income m line with the provmons of the Electric,ty Act, 2t»9, and 
10% bonus on income from other sources as per Bonus Act, 2030 shall be provided. 

4.18 Event. afte, the Reporting Period 
• No circumstances have ansen sirn:e the reporting date wh,ch would require adjustments to, 
or disclosure in the lmancial statements. 

4.19 Related Party Transactions 
l\el�ted part,es of an ent,ty represent parent company, major shareholders, associated 
compan,es, directors and key management personnel of the group, and compames of which 
they are principal owners The name, of these related parties, nature ol these tran.1act1on.1 
and their total value have been set out in accordance with the provis,ons of NAS 24- 

, 'Related Party Disclosures" 

Key mdndgement personnel refer to the person who have authoroty and re,pom,bil,ty tor 
plann,ng, dorect,ng and control I ms the act1V1t1es of the entity either directly or indirectly 

The Company camP< out tran,arnnn, on !hi> or<imary course nf husone,1 with the pJrties 
who are defined as related parties in the NAS 24 (Related Party D1.1closures), the details of 
which are reported below The pncmg applicable to such transact,ons " based on the 
assessment ol nsk and pric,ng model ol the company and i, comparable with what is applied 
to transactions between the company and ,ts unrelated customers 

Rddled pdrty trdn><1ct1on, dl,o include trdn><1<.!1on with ent,t,e, that are controlled, joint 
ventures or significantly influenced d,rectly by any key management personnel or the<r close 
family members 

Key Managerial Personnel 

S.No. ··- Titl, 
t Prof. Dr Drlll Raj Sharma Chairman of Board of Director 

' Mr Tara DhoJ Pandey Member of Board of orrectcr 
a Mr. Tuldsi Prd"'d Gdutdm Member of Board of D>rector 

' Mr Mohan RaJ Pant Member of Board of Oorector 
s Mr Durga Nanda Banya,t Member of Board of Dlfector 
s Mr. Anup Kumar Upadhyay Member of Board of Oorector 
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' Mr Radhesh Pant .... '. Member of Soard of Director 
a Mr. Yamalal Bhushal • • • ll.1emt,er of Board of Director 

' Mr An;mta RaJ Gh1mffe I �emh"f of Soard of D,rector 
io Mr. Deepak Rauniar Mar a1:1n1: rnrector 
n Mr. Shreeram Shekh,>r Adh1k.an Company Secretary 

Transactions with Key Managerial Personnel (KMPs) 

According to Nepal Accounting Standard NAS 24 (Related Party Disclosures) Key 
,Mdr.,gertal Personnel IKMP) are those havin.;: authorify and respom,Dllity for planning, 
dtrectrng and controlling the act,v,t,es of the ent,ty. Such KMPs mdude the Board of 
txrectors of the Company (1nch.1<.hnK both Ex..culi.e arid Non·Exe<.ut,ve Diraturs), key 
employees who are holdmg directorship m subsidiary companies of the Company 

Close Family Members ICFM) of the KMPI are those family members who may be expected 
to 1nllucncc or be influenced by trlalt KMPs m the,r dcJlmg v.1th the entity They may mclude 
KMPs domPS!lc partnn and ch1ldrPn of thP KMPs domPsl1c partnPr and ne))('ndenrs of the 
KMPs and the KM rs domestic partner. 

Compensation for Board Meetings 

Particulars 2077/78 2076/77 

Allowdrices prov,ded to Board Members (Meeting 1,799,500 1 835,500 
Fee 1nclud1ng Boord & Sub-Ccmrruttee Fee) 

Other e,penses related to Board Meeting 37,743 49,658 

Remunerati(>n 10 Managing Director 
P�rticulars 2077/781 2076/77 

Gross Salary 3,949,167 6,489,474 

Meeting Allowance (Board & Sub Committees) 434,000 364,000 
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Vehicle< Total 

Gro»Voluc 
il.:ilaoce o, at I Shro,,on 2077 
Add,t"'"> dum'il tho yoo, 
Acquir•d th'OUl!h 8u>1n�s., combo1atl 
R•sol,a\,;,, 
D�po,,I, 
a.1,oce ,, ot l1't A"dh 10111 

Dfp<O,O,t"'" ,nd lmpaotffflfflt lo,,es 
Rato of Dopro<laUon 
�•laoc. •• ,t l ShroNon 2077 
Cl>a'W"lor 77-7S 
"WJ�•d through 8""""" oomb,no� 
Revok;atloo 

D,, "'"� 
Balonce "" 31n A>Odh 1078 

3 lW 4'14 
815,860 

4,005,354 

l H5,l6< 
240 23! 

1,475 i,01 

288 082 
lll sei 

1,]10,048 
792,921 

l,101,'16g 

606 4m 
420 721 

l,OU 194 

1;400 2H 
l73.�l 

1,,,.,011 

'lr.P. ',45 
276142 

173'1691 
l 66:1,681 

11 �n '"" 
302S,l10 

30,60l,45i 

3 258,144 
2 qJg 661 

6,191 ,BU. 

Net C.rry>111 Amount. 
Atlht A>Odh W78 
At Jl<t A>hod 1077 

J,354,545 %9,159 1,075,775 1,IS'l,354 17,8J4,0U 24,403,651 

2.a ... 1,a,, __ ,M'c '·c'''''---'- '°''''''''' '--''''�"''c •''M"__,ae, .�"''•'>''''---•''''''''''- '"' 
Afl trop,,r!y plar! and equ,pmont, ,,. ,tated at cast les, accumulated deproc,auon and ,m,.•mont k:ls"" U>st ,ocludes «pond,·ure th,t" 
d�octt,r >ttrllJt>l;.o to tile ><Quo,,,,.,., of tl'Nl '"°"· s,b,.quent com ,re included in the """' , carry111 ''""""t or"" 0ocoao.,et1 " , 
"'p.,rate """'" ,ppml)r1;>·0. oof1 Nhao - ,, pr'*'>ble th., lcturo ecoooTOC Offiefit, a•somted w,ttl tfle item w1l fiow to th• rnmr,.ny and 
the mn of tie Item can bo rr,aa,;ured rolal>/'v AJI o•her r,po,rs ond moirtenan<o ,,. ch•'led to tlie mtemert o' protrt «- "'" dU<h'li tho 
f.,.nc�I peood "' Hhoch "hey ><e incurnad 
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Noto 5 Hntan,,bl"' fft I IO 
FollcM"t """" '""'"""'" """!<''""'"' ("RIC Ill " ,..,, NFas ,,.,,. •• ,h th< wor); '" P,ot!rm (WIPJ 
.-.curred ,n Pro ect "'• coo>truct.,, 1, rsseass •• 1n1,,..obio ••�• 

Total 

98.'ll7178 ,m.�s, 111 
S8 929 518 

109 951.111 

208.880.629 

27,660 

5oltwo,o C<>n<o..,on 
Arr•n&•ment "= �-,c,c,c,-,---------------------- 

"''''"""" ,t 1 si,,..,,n 2077 
Add,t,oo, dUrlnfl th, �r 
Acquired thrOU11h Bu�re,s <:<>'nb.oatlon 
Ro,,luatlon 
D,<pe<.>I< 

""''""" •••• 31>1 A,h,d 2077 

Amort,nt,on •rid Impairment l.o>>e> 
�ote of Amort<1ot,on 
Jo�r,ce" ot I Sora,,on l077 
Char1e fo, ltl< y,..- 
A.<q,,oed tho:-ugh Bu�"'" combm,t<ln 
a,.,iu,t<0n 
o� al, 
">l><><:o" ot 31!1 A>hOO 2078 

5.53.l 

"" 

5 532 

Not Corrylnl: Amoul>t: 
At 31" Ashod ZD18 
•t 31<1 ••hod 2011 

22.128 
27.660 

208880,629 
98929Sl8 

208.902.757 
98.957.171 

Note 5.2.1 Servi« Cooces,lon Atro�""""' 1c.,,;ta1 WOPI 
Curr>p<'llf 1,., ,p�Med NEA engineerq Corrp,rl\' " rnn,sltant to mryoLt the 1ernblllty study� 'i<Un 
,.,,,.,, H)'Uwp,;,.., '''1""1 Ouw,g th< 'I'"' ti., Comp.,r'I' ho, cbnined Draft Feast, llty Stuoy Report ord 
th< ,.oject " te.:000.:.1� f••�l>I, 1,,,.,,.,,..., ,,.t,i., ;,,d 0,,.,-\000,U, ,wr,d Herre,, co>t a,,ornteo w>:h the 
,ur,ey of tt>< protect "a<COU01ted under Pro e<t worl;-ln protre,; "' •""'''"" ,� Lh� "'""· ,1,. Coo"P<"I 1,., 
•lw '""�"'' tfe pr,,-<:on,tf\Ktion a<:nvrt e, such., Adlt Tunr><I • A.cce" Rwd .Ca,np�te fempor>t\' BJlldf>i 
Con,tru<t,;}n ""''' Co,t< of >u<h pr• <on>tu""'°" ,ct,..,t,.,.,. ,1,o ,ccou� •• cap,tol e,pen:Jtture •"" 
recorded •rid pr<><nted ur>d<. cop.to I ,.or! <I pro,;res, 

•••llhtA»dh 
2073 

� .. , "'' 
A>had 2077 

hpend�, .... 
<harl�, .... ., 

Bcton <arnal lfyd<oclcctf� Proj<ct ,arntP) 
Total 

oe �n.srn 
98.929.511 

10')951111 
10'l.9SI 111 



Ofl.,1, o1 Capital WIP 

,,���· 
•'/ " •o•,:' . ·- . • • • 

::·��- �···· Kun•II Son<h•Y•l;t'll , -•• COMp,>ny Ltd. 
O..rt.a,._1, �m•ndu . , 

H.,.... form"'I .,.rt ·l,��on<J.l.l ,tot•�• 
O Y 20T1-7i ,,. -�-� • (I 

, · .. ·· ri" ,,, ,, 
bper>01turo 

dunnitt..Y •• , 
A>ot31>t 

Det,il LI>1,.,..,,. .. , Stu(fy 
,,.._ l>t IMta m"'1t IScap<nl II. �OR) 
IM�I [,» '""'""'<l<m (O�KV�P(l 
ln,t�I h• '"""'"""'" {400!V)lf'Cl 
roblo;; Coo>Ultotton II. Stakeholder [rv£em<,'1 
Coo>tr..:tton p,,_, Study l�= {33W & 400!(,) 
P<>W<r PurchoS< ,_.,ocmcot foo 
WF Tunn.l lE,alu .. .,, Commott" llllow•.-.:;•) 
T,o,;k()po"'n� 
C,""' "°''"' fv,lu,t,on Allowance 
Ul��te Compens;non [xpens.e, 
Tempo,acy Ca'fll)>lte L•nd Nent 
S<Jr,ey l�en>< Renewal 
Proce;,nt, at L>nd """""'"' & S., .,..,, E,p 
S.,b (m,..,,,tt ... Alowocce 
c;.,,,,ulbnq ,.,.. 
Gar""n GP5 equipment 
Not,co & Publ�,, om 

S.to lfM """""'""' 
Ca<po<>t• Soo>I R•>poa, b.!01 

• ,r>d """' ""'"" 1"""0• & othec,I 
l•mp �J>< (on,truct><>n I Au� s,111) 
Te!t Ad t Tunr>ei l'C 1 
Prof<ct Employ .. Com 
Slaff Saar,, 
51,ff Al<lw••><e> 
f'fo"1Cent f c'1<l Coot. IOOt= 
Un,form Al ""''""" [,p,,os,, 
fo>t .. al Alluwaot• 
(o,t,,but..:n to G·•'""Y food 
,..,tioc.,1 Al<lw,oce 

Tot.i Project Work In PMC"" 

1�1.8io,1Ui 
1m�.3S2 

>Sl,826 
499 658 
148,07] 
240,0CO 

=·= 
538,l83 

7,504,400 
1]3110 
sooco 

1"4,0C(J 
16 D6l 014 

7'14,605 
a ceacoc 

SSl,690 

"'" l 071418 
ll� 551 
aoocco 
24"1 5{1(1 

l 159,072 
ll,16<l,.)OO 

2 936 340 
1880,082 

193,634 
ios.occ 
l94,l.lO 
284,l!S 
277 S66 

203,H0,62'1 

79 C76302 
l 9SS.35l 

14.9 Oll 
ec ooc 

l40,18l 
l,SOO,OCO 

"·= -orm 
49,500 

l l,063,014 

1,023 OCO 
484,440 

763,121 

1 on 'llO 
739 '16(] 
107 J9l 
so.ooo 
40,710 
89,4,& 
89,i9l 

98921,'11 

7l,746,30J 

200,00J 
l6<l,000 
l98 000 

6 00\ 400 
68 710 

'14 500 
5 oco OCO 

-se so, 
1,0U OCO 

"'" l84l0 
1 3(7 691 

ll9 SSl 
lCO OC'O 
147 SOO 

3,11qo12 
1,.iw 500 

1 SEl,420 
1,.40 121 

1B6 l4l 
75,0C'O 

lSJ,410 
l94 857 
Ul8 071 



,,,,,,. 
Betan Karnah Sanch�.IE'a\'\f'._���power Company Ltd. 

Du.iJ,attifa"rg, Kathrpandu 
Notes lormifll:�� f h\!°!'.'aricial statements 

::, .2077·78 
Note 5.3 Deferred Tax Ass�ts • ·• � - ·ii. Amounts in Nepalese Rupees .. \, · .. , ,':� 

Particular> 
Deferred Tax Assets 

�,. •..•. 't,.'fl 
litft '111 Asadh 2078 As at 31st Ashad 2077 

Note 5.4 Qlsfl and cash equivalents 
Cash and Cash equivalents are defmed as cash ,n hand, demand depm,ts and short term highly lrqu,d 
mvestments, readily convertible to known amounts of cash and subJect to 1ns,gn,f,cant r,sk ot charige, ,n value. 
Cash and cash equivalents consist of cash ,n hand and balance with banks Cash at bank represents tile balan" 
with "A" class commercial bank which "closely regulatPd by ThP Central Bank There has been no md,cat,on of 
,mpa,rment on these instruments f1•ed Deposits arc presented as cash equivalent if they have a matur1(V of 
three months or less r,om th" ddte of acquisition. Hence the fixed deposit maintained with Prabhu Bcink LTD. 
of NPR 10,00,00,000 has maturoty on 12th September 2021 class1f,ed as Cash & Cash Equivalents 

Particular< 
fixed Deposit Account 

Everest Bank Ltd 
NMB Bank Ltd. Current Account 
Petty Cash 
Nepal SBI Bank Limited 
Prabhu Bank Limited 

Total 

As at 31st Asadh 2078 
100,000.000 

350.021 
52.157.627 

10,995 
28.366,629 

180,885,271 

As at 31stAshad 2077 
300,000,000 

361,b!sl 
17,904,265 

318,265,947 

Note 5.5 Other Financial Assets 
The proJect plannmg and cost estimate review and proJect site v,sits was done by e•perts through NEA 
Engmeermg Co.Ltd therefore payment of NPR Rs 2,449,169 22 was made to a pool of Experts through the 
Company to be r�1mburSl'd by NEA Engineering Co Ltd. A5 the Adil Tunnel Comtruct1on has begun an aovance 
amount of Rs 12,000,000 00 has been prov,ded on 2 instalments as per the agreement with the constructer 

Particul�rs 
NEA Engmeenng Company L1m1ted 
Mult, lnfrastrll(ture Development Pvt ltd 

Total 

As at 31st As�dh 2078 
2,449,169 

12,000,000 
14,449,169 

A, at 31st Ashad 2077 
148,350 

148,350 

Note 5.6 Other Assets 
The advance tax IS lh� dmount withheld by Bank, as TDS (w1thhold1ng tax@ 15%) wh,le paying Interest on 
Ftxed Depo<1ts & balance on call accounts Bank pays such amount to Inland Revenue Departmnet (IRD) and 
submits details to IRD, such amount belongs to thos compJny'§ as 
P�rt,culars 
Advance tax 
Prepaid IMernet Expenses 
Prepaid lnsur.incc Premium 

As �t 31st Asadh 207& 
14,117,531 

148,110 
163,829 

14,429,469 

As at 31st As had 2077 
12,213.995 

151.112 
158.313 

12,523,420 



, ... �, .... 
• .,hon<od $ ..... 

n � w" """' o'" 100 '"" , ...... ,.,..., 
'"';"'"""' "" ,< " 100 """' .... "" 
0,/ �.-. '"" " " "" " � " ,, ' " "' ...... �� '"""' 

.. """ . .- "'" .. """ ...... ,0,1 ·-� -11•,1 ·-� ·-1·,· 
,ooo::<J.cm " ::o:J cm coo ,w.ooocoo '1 XO COJ,OCO 

•soncm , .50J w:., COJ "'000 OOJ ,soo oo:; ,�� 

"cm oo.l 5 " ()'.).) oo:; ,, ""'OOJ '"" XlC �JJ 

'"" Xl'.J 000 
"" C(:() coc 
" coo ""' 
XJ;,:sJ ""' ,,,,000 000 

., """ .,,.,, ., ,u11••""d 
''�"""� ������''"'""�������''"''�- 
'""'""°" MM"'t '""'- On °"''' <A 
""'""''"" ,,oooocrr 
,n,,,�,. '""'"'" """ 1osp:X\ro:J ,,.....,,Jtrao.,,c,�"°"'" Jfl,OOOITTI 

�,..,.,<,,.,,,,,. X)Cif;()):) 
Tot� ra 000 000 

- --�·"' ............ , seeee , • ..,. .... - 

, c,p , ,..,, ; "' JP ·t "" " On "" '"" o' 

'""''"""1' 00 OOJ,OCO ,,oo:, OCNJ '"' 
,o 00� 

'" �""" ,..,,..,...,, ,�,, :w OCNJ OC,) 3,00C 000,00, " '"" 
� '""" "' ""'" c"""" "' Lt! ,0 ""' "" ' COJ coo OC() rn= 

"'"'"'•� "" a,tt,>'lt, o== , ooorou coo o= 
c, ..,., • ,,..-, "ru;) coo , ..,, coo rm B OC'll 

"9,,.- ... Aff«;tod "'" "== 20):Jo::<J.OCO "= 
'" '°""'' ,war ·== .00000 rn >= 
,,, ,..,,000,000 >0.000,000 000 ··- 



Amount, m Nepaleso Rui,eo, 
Notes 5.8. Reserv�, and S\Jrplus 
�,l.1ncc of Retained Earr1gs ant! Reserves as on 31st A1rad 2078 " as u1der 

A< at n,t AJ.adh 2078 As at 31st Ash ad ion 
Open"°1! Ba'ar,,:e 
Pref,!/ Lo»es during the Year 
Tot,,1 

:n.025,95E) 
{lS.646.919) 
l%,6n,s16) 

(78 722 615 
(2 303 340 

(81,0lS 956) 

Note, 5.9 Employee Benefit 

The Comp.1ny h.J, scrcmcs of employment benefit, namely pro,•1dcnt fund .employee Grat,,ty and ace um ulated 
lea,e pay,b� as I>"' employ,, ser\l,ce .The Gr.\u1ly Fu rod Payable was accumulated and prn,l«oned lrorn f /Y 
207':,/77 lo J.077/78 of all "·"lablP staffs as per !he K>rmachari Prasashan {1st Am•ndmeM B,niya;,a,.,I, 20/6 
anti Labour Act 2074 The Compa1y did an agreement w1t1 Karm,chari Sanchoya Kosh !O depos,t Gr,tuity 
re�ululv along with Pro.ident fund hcnoo tne fund ha, been depo,.tcd ,n Karmachar, Santl1•y• Ko,h N1th 
irll'-"<e>l 
Th,;, ur,a,a, <-<I lea,e curi,i>t> uf ur1,1,.,'ed ,.,k ka,e & ho;,e lea.e of staffs �,,st,"lo! at the f,scal year 2077 78 
calculated as per the Nepali calender \ear upto Cha,tra lU 11 1 he company 1mplemenh Actuanal Va uat1ons for 
le,ve erica,hment l1abil1ty •• por riAS 19 
Puticiua" 
leave Encashmrnl l1abil1�1 
I; olUtt"/ rund Payable 

Total 

Note 5 10 Delorred Ta• L1ab1htles 
Panlculu• 
Deferred Tax L1abil1he, 

Tol•I 

NotO< 'i.11 Financ1al L,ab1l,t1es 
Pan;clua,, 
) AK AR Associates Chartered Account;mts 
KAS A!<oc1ates, Chartered Accountants 
I[[ (HKV) Retention Depos,ts 
Reten•,on Deposit {400kVJ 
Reter1•1ur1 Depo,it { Camp Hoo,e Constrcc!lonJ 
Rcten'1on Depos,t ( Tes• "'111 Tunnel) 

Total 

' 

A, at )!st Asadh 2078 
1667001 

964,792 
2.631,793 

As at 31st Asadh 2078 

A< at ll<I Asadh 2078 

83,625 
25 789 
22 109 

139,782 
542.500 
813,804 

A, ot llst Ashad 2077 
973 857 
443 033 

l,4I6,B90 

As at 31st Al.had 2077 

A; at na Ash ad 2077 
74.())4 

74,004 



NotM formlne p•rt of the hnan<i•I statements 
F.V. 2077 711 

Amount< in Nepalese Rup,., 

Notes 5.12 Short Term Empl<>yu llonoflt 
P•rtiduor, 
Ss1lar� & Allo,.ance Payable IMO Incentive) 

Total 

As at 31st A<adh 2078 A, at llst fl.shad 2077 
€58,940 
658,940 

Notes 5.13 Other Current llab,lllie, ond Pro,isio11> 

Pro;i;ion for Statutory Audit 
Pro;i;,on tor Ta. Auc1t F..., 
Prn-,s,on fo, labour lludit ree 
Soc al ,-,.,urity Ta, Payable 
Rtrriurier at,on Ta, Payaole 
1,Uded Provident fund 
L1I r1ahle 
Provident Fund P�yable 
Rental Tax Payable 
Dhakari Caun Pal,ka 
Nr,p 6ah,du, Bud ha 
TD'. �rrvate Company 
ms ProprH'turship & lndi.,dual 
TDS Public Ltd 
Prn,o.,on for Income Tax {?6-77) 
Prov1>1ur1 for Income Tax (77 78) 

Total 

111 500 
55,7>0 
B.450 

1.889 
219.341 

9,270 
61 604 

106.406 
99.000 

1,500 
lS,000 

1 394 
9,025 �· 7,111.1,(13 

3 018,.130 
11,291,SH 

As at 31st llshad 2077 
!J 810 

111 500 
SS 1,;o 

5,750 
528 782 

2 288 
27 12', 
93 208 

7,177,6)3 

Partlduar, As at 31,t A<adh 2078 
Meetl ng Allol". a nee T!< Payable 369, 735 



Not<> S l4 "''"'""° {eoo.tNCl,on) 
Tho ,, c, t " a "l:'t" I W1' I C�<r,<d OYt O n e;,ch 'l,col '"'' b <on,1 ""''°'' "' "'' e; u( LI'- p<U "'-' " IO<"l!N " j !! lie .�r,,, O t" , 
"''"'" "" o .., d " "'' " Coll o11� .... r u1 .,� , 'Ii , , , 12 "' "' "'" ,.� ... ,,, ''""''' .. ., ... -.. "" 
"'-" n K< , "' , >+,O ,,..,.._. n "" "'*" "'""I l(jJ "' 1111 'l8 9'9 SIS ,_, "'" .,,,111 .. ,,.,,. 
"'"""'"' ,:..""""°" .......... "" 

• !.ctoo '" "' I ffyd • x� ""' 't P'' I!'' """'Pl 1(� 9,1,111 58913518 
Tot,I "'''"''·"' ...... '11 

Note, I !I Oth<r """""' 
Th,''"'''"' m,a, Tu,co "" "°"'""'"' >�« ro, Tcm,x:,,a,y (""''"'° Con,tn,,t.,., '" ,.., Fl,st Qc. •c, f'i l0"'0'l -,, <, 
,s OC<l 00 Th• ,..,, "°" '" ·"""' fro,i tl><e>e> bidd ""' "'' >ha �n ""-"•� as Ot '- In re<rt o•C o tr>ao Lt"' fi "' ""' , ,co ,.,. 
""""-� r,..,, "'"'"" l,cm ,,,,d d> o,i•1 .... �'�" 's.ie of T<OO<r ,o,m, & �J Ooc,m..,t> 
0tr.er1...,ome 

c , 
"00) 

,,.....,..., ,_ 
m= 
12,.000 



�"'· """' "' '"'""'"' D< "'"'"•' ""' on P'°""rty, Pron< & ,o, l,;<r,enl> 

�"""''"''"" o! "'""" ""' AGM E,:per«s 
,., .. � r.wtlne Alkl�aoc, 
k"'d "-<<'log l,pec1>,,, 
s.c " c, ""' , ••• """"'"'"' 
"' o-c, """ ct .. ""'"'"' ''"" ''" 
"' ! l)C<1 S!. If Al '°"' ....,, •,doc,..,,�_, 
""""''""' '"' L.ot,ou, '""' , .. ,,1e,...,,...,,,,"" 
ltotM,y ,..,; 0 "-'- 
r. •• , .. , '"' ,.,.., , ..... ,_., . """"' '"-" """'" '<,o,I< & M '<'1cn.n,cc 

v""�"'"""""., '�"'" 
Cornn- on �,tlOI\ t>1><en>< 
[""""'"''• ... ,, .. ,.,, 
\o�tot;on ,,.,.,,..., 
l.o<l d & Property T" 
N" "" & F'c t lcatlo n """'"" 

' '""'"' & "'' "'" "' eo',;,hmont ,,,_,... 

u��'"""' 
"""" & ''""''"'"' L,ooks & Pe,.00 COi> 

""'�"' "'""""" ''""""' Ho,p,t,!t1 [wen><> 

""' ""' & "''"'''" "�''" 
T" � ' "" E,oco "'' 
lntM o,t, on; I T, �"' I b 0"' ,., 

"'' ·�,, "'"''"''"' 
lmci '"C "'""''" ,,,,....,.., ea., 111 •• • or11«1 

"'" s.� "' 
l<,1! "' '°"' '"""' 
(onp,"l' & , °'"'' l<- �"<' Allo�•m.,MO) 
Co'l'j)ulWyfor,ol LHv..-'.<O 
Pro,'tdent fu<d Contnbotm 
u .. rorm Alk>w>nec ".,.,..., ,., . .,,, '".,...'""' 
Coo tn O "'"" to <l< ,t �t, fiJ nd 
Mrei<>1•1,�,,,ce 
On'\Y� ,.,.f.,,m•me '""'"'"� (MCI 
o, � "''l'' r,o, '"" "" u"""'"°" ,.,,. ,�,..,. 
'"'""'"" ''""",e' lt,ff 

Total 

• 

c,,,..,, Yu, ,.,.....,.vm ',,,,eu, ' \]() °"' ;s;, 091, 
161,\9) llo<Jl 

l CM roe 1 1)7'); 
l?,'4) '""' sescc >;,,o:x, 

" "' "'' '"= 3SSHJ 

'"" ,, �)< 

l40 oco "-43 ,,< 
"'� 

109 SOO 1'0'i'.<1 
1110CO l.S ..vJ 
se scc " �,, 
'" •xi 291 '11 

"""'' ,,.,, '" 
]15 "" 1'09,6 
101 >'4 ·"'"' 'li 1,1 )Co oJ, 
W,181 .CJ&:<:, 

12001' 
! ,., 10 s,s 

rn "" 
1'! '" '"" '"' '"*' 117 '" 

' ""' 000 l SOO'.W ,,_.,, ,:) 0! I 

'" '" \5S,0 

''°·'"" "· ™' ""'"' 7'?'1 
,,. 334 1'v lOS 
li,9>0 101 "'() 

,&, "'' 
10, "'' 

1 "··"' •'""" 
4 >074'S< , 734 •n , ..... ,, '"' w, i ,,,, •••• 

l '"' ""' S! 05\ 4,,0C 
<>07'5 1" ·4C 
l'S,001 1�/)(:(J 
41',S>, ssa srs 
11,,m ss, ,,, 
364,>00 SS, ,00 

1"'-'l oOO "� "' "'' 0115'1 ·� ',9' ' 1' 1'US> 1<,2l? "' 



Note! ,.10 -N«h •nd """'"'""Ont,,...,,.,, 
""""'"�'"'"'""I, P,D)O"! "'"'° 0<1><",S<" !ucil >I th<, ,a •• ,t..lty ,t;d' ,.,... ... , IU<"<Y L,"'1.( h., "'• t....,,, 
"'°""'''"'" ,..,,,,..,,,,_.,de'<"'"'"'"' <>0""""' ortJ Ffi >07S{7o" 1', T,cha.,. '"'"°''" of the O(O,Oct ""'",ct,. 
''-"'""" th,.,,,,. lh• Comp,o) «><JI<! rot d<e><>n>tlat< "'" � ru<Jd ....,.,.,., fctc,e <C0"""1� t>orof,, ,, '" "" 

a,,,ao,,,,.,.,i, o, f/'( l07' 7' m,d, oo Oh• "'*" hos obl:....,. F<as,�lt, ''"'' "'"'"" '"" tte ,>'c�ct o le t " "'� lca.d, 
f'""""''' "'"" ,od """"'"''"' '°""' tO,, "'J<C" oc�L.d """'"' r, '"'""'"""" ,, "'''"'�'0 

As ,H ,, -"- IFS C 1l 

�.,��.,.,.,"������������������������:,,-�� ��., .. ,,���������·,,,.,� , ·� 
'"""'"'' ""'' llC 1'1 ,._ Su,,e; •�•oc• •eneNal 13< j!;, 
"-"" < Coo'"lot,;,r & lto•eh<>der [rt,Jl6'1\enl !J0',<10 

••••• "·"'' , .. 
Notn J 1' """"« '"<Ome 

"'"'"' \om c,1 A"'""'" comp,"" Ncpol "'' "'.,. ""'" Bank Ltd '""'" (look ctd '"" ,,,oi>J "'"' ""'"'' '"'"'� 
"'"'"" Jt .. Comp. "' "" ,t '"' '" Ion ,. r.,. • " "� " >mo\K>t "" dil'e<O<>t '"" ' P"' .:,d ' ' • ''"" """"" " N M B Q "' ' "' 
":»I loi U>t>k ltd a,>d C>toc <L fr,,t;,, B,-.> l!d ..,.,�, ..,,mt ,t 7 00" "'"""Int at ll,. .. d ol tS. , "� y-.,, Jo-ky,k� '" 

the de Lai, ol I,"""'"' """" ··�k .. ," 
�,,...,, !,om UII Ac•ount, 
�'""'" frcm •�ed oq,o�ts 

ew..,n_ 
611 JO'< 

110'"" 
""'"''''" >6l1� 

)&,10,11 

Not<< , 20 '"'""' c.o.t c.�,..,, '"' ro "' """ �-"'""' firon,..i NO In., d"'"' tt, n><OI "'" OL ,,.,, r.,.,. • ..o "'" '"" ,,..,.,.,o ""'" """" 
I ,>,< ""' 1, e, oectN s.tttle � t h n J m o<h, hom , .,. olf a,•,. ....,, " oo • e , d , .«>, Cl " ! a m; "'- .. ,,�.,.,, ... ,o,.,.,, 

,,,,,.,•(o<t 
roi,1 

Noto< Ill r,, ._, 
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